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FOREWORD 


Widespread unrest continues in Spain, and extreme tension exists in 
Catalonia and the Basque provinces. While the high cost of living is the only 
pretext the strikers dare give for their conduct, the location of the disturb- 
ances suggests that other causes are at work, It is certain that the unrest, 
which is most marked among industrial workers, is made of the same stuff as 
labor discontent in any country. The old separatist tendencies of Catalonia 
and the Basque provinces are undoubtedly a contributing factor. 


President Carmona of Portugal has died, but this has had little effect on 
the government machinery, which is firmly controlled by Salazar. 


The sharp denunciations by the Kefauver committee of American Ambassador 
to Mexico William O'Dwyer make most Americans blush, but the ex-mayor feigns 
indifference. The most interesting event of the month in Mexico has been the 
meeting of academies of the Spanish language. The absence of Spanish delegates 
responded to a political decision by Franco not to send them to a country which 
still recognized Spain's "red" government, The tumultuous meetings, in which 
usually sedate academicians often insisted on shouting all at the same time, 
are to be interpreted with a political criterion, as most aesthetic phenomena 
in modern Hispanic countries must be, The most vociferous demands for the 
linguistic emancipation of Spanish America from the tutelage of Spain were made 
by two intelligent but highly vocal opponents of Hispanidad, Martin Luis Guzm4n 
and German Arciniegas. The Colombian delegation, of which the latter was a 
member, did not share the political ideas of the present Colombian government, 
and is an ideological survival of a previous period, Martin Luis Guzm4n and 
many of the Mexicans were clearly intent on making Mexico City, rather thas 
Madrid, the linguistic center of the Spanish-speaking world, and the very 
initiative of the Mexican government in sponsoring this convention proves the 
same intent. The Argentine delegates were acutely sensitive to this and showed 
marked apathy; they felt rightly that Buenos Aires has as good a claim as Mexico 
City to the linguistic leadership of the Hispanic world. 


The policy of President Jacobo Arbenz of Guatemala is still in doubt. Some 
of his remarks indicate peaceful intentions toward foreign capital, but there 
are cccasional references to the need for the nationalization of the latifundia, 
many of which are in American hands. The exigencies of circumstances will 
probably decide which policy the Guatemalan government will follow. The unrest 
in El Salvador has not led to any serious outbursts. President Juan Manuel 
Galvez of Honduras is pursuing successfully his enlightened and liberal policy, 
In Nicaragua, President Somoza is happily announcing plans for his next presi- 
dential terms. The unrest in Costa Rica seems to be inspired from his exile in 
Mexico by ex-President Calderén Guardia, whose behaviour is distinctly anti- 
Social, In Panama, President Arnulfo Arias felt excessive confidence as the 
result of the success of South American dictators, and his troubles mark a 
Serious setback in the continental advance of peronismo, 


In Cuba the fantastic juggling of parties and the jockeying for political 
advantage continue, to the noisy music of the somewhat unreal trial of members 
of former President Grau San Martin's government, The surprising honeymoon 
between Haiti and the Dominican Republic seems to have been inspired by fears 
pe former-President Dumarsais Estimé would attempt to seize power in Haiti. 
reba Dominican resentment against Cuba continues, the foreign minister of 

e latter country, Ernesto Dihigo, being singled out for the especial dis- 
pleasure of the Trujillo government, The independentistas of Puerto Rico have 
Concepcié6n de Gracia, suffered a rebuff when he 

r e island's b 
problem to the attention of the Washington meeting of 
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The Venezuelan junta is preparing what appear to be democratic elections, 
but the members of the major opposition party, Accién Democr&tica, have been 
forbidden to vote, so that the result seems like a foregone conclusion, The 
banning in Venezuela of Walter Winchell's column because of some unkind allu- 
sions to Evita Per6én suggests a spiritual affinity between Venezuela and 
Argentina and an equal failure in both cases to appreciate the humor of the 
Ruritanian aspects of the Argentinian situation. A similar act of censorship 
in Peru suggests that the same mentality prevails there. 


There is no peace in Colombia, not even the quiet of the tomb, The pretext 
used by the Conservatives for their repressive behavior, namely that the elec- 
toral lists would have to be revised before honest elections could be held, is 
patently invalid, as the head of the Canadian technical electoral mission has 
declared his dissatisfaction with the reforms which the government will permit. 


In Ecuador the situation is tense, The Liberals fear that the Conserva- 
tives will force the creation of a regime similar to that of Colombia, Presi-~ 
dent Galo Plaza's honest and liberal administration is in a precarious condition. 


While Colombia overlooks the recommendations of the Currie mission when it 
finds it convenient to do so, the Peruvian government seems determined to follow 
a policy pleasing to the financial interests of the United States. At the same 
time it is showing overt political sympathy for the Perén government, without 
repeating the latter's anti-capitalist declarations in favor of justicialismo. 


Paz Estenssoro's difficulties in getting back into Bolivia have been 
excellent publicity for him, and he entered the presidential race in a strong 


position, 


The conversations between President Truman and President Gonz4lez Videla 
of Chile concerning the Arica region have stimulated a wave of Yankeephobia in 
Chile, This same Yankeephobia has resulted in the cancellation of the educa- 
tional phase of the technical assistance program sponsored jointly by the 
American and Chilean governments, The accompanying denunciations of the 
Colossus of the North must have been pleasing to the Peronistas across the Andes, 


Per6én continues to hold his people by telling them that the rest of the 
world, notably the United States, is guilty of gross injustice toward Argentina. 
This demagogery provides a good excuse for Argentine amorality in international 
affairs, and builds up in Argentina a dangerous sense of national holiness, The 
trade war between Argentina and Great Britain has ended, with the victory, such 
as it is, apparently going to Perén, Whereas politically Uruguay appears to 
follow an independent course, its meat policy has paralleled that of Argentina. 
The trade position of Paraguay continues to be weak, 


There have been few decisive developments in Brazil. Vargas is showing 
surprising prudence, and he has even rejected much of the SALTE plan as being 
too ambitious, Gettlio was always a man to bide his time, 


THE IBERIAN PENINSULA 
SPAIN 


For the second time in a month General Franco's government was rudely 
jolted when strikes that had started in the textile centers of Barcelona and 
Manresa in Catalonia spread to steel and other heavy industries of the Basque 
provinces, On April 23, upwards of 500,000 workers in the provinces of 
Guipizcoa and Biscay walked off their jobs in protest against rising living 
costs, These strikes left the industrial heart of Spain paralyzed; only public 
utilities continued to function. In the province of Guiptizcoa the locomotive 
industry of Beasafn and Hernani, and the paper industry of Vergara and Tolosa 
were closed, On April 24, many of the workers in the large industries of the 
capital of San Sebastian, including the cement industry, joined the other 
strikers of the province, In the adjoining province of Biscay the story was 
the same, In Bilbao, Spain's largest locomotive factory, Euzcalduna, and the 
country's largest steel and blast furnaces were completely immobilized. Vio- 
lence was limited to an exchange of blows and words between strikers and non- 
strikers, Workers simply entered their places of employment, put away their 
tools, and refused to work, 


In a radio proclamation, Biscay's provincial governor, Jenario Riestra 
Diaz, announced that workers refusing to return to their places of employment 
within 24 hours would forfeit their right of job tenure, Government officials 
privately admitted the impossibility of discharging some 200,000 recalcitrant 
workers. In answer to the government threats, additional workers joined the 
strikers, It was not until 24 hours after the governor had retracted the 
dismissal order that the strikers returned, The failure of threats was as 
conspicuous this time as the success of government force employed against the 
Barcelona strikers a month ago, 


Official spokesmen continued to accuse the Communists of being the insti- 
gators of the strike. Juan Antonio Suances, Spain's Minister of Commerce and 
Industry explained that the government's efforts to deal effectively with the 
increased cost of living had been handicappéd by multiple factors, including 
the severe drought of the past five years, an ever increasing demand for food 
due to an increase in the country’s population, the war in Korea and world 
armament, as well as severe foreign criticism. Moreover, he assured the people 
of an improvement in agricultural production in the year 1951. However, 
detailed reports from inside Spain confirm the tremendous stimulus the strike 
gave to the anti-Franco movement throughout the country, Restlessness and fear, 
now extant in the country, extend up to the Caudillo himself. 


General Franco's concern over the new turn of events was indicated by 
reports that he angrily criticized his advisers for failing to notify him of 
the soaring cost of living, At daily meetings the general labored to correct 
these conditions, Spain's entire rice crop was appropriated to be sold at a 
fixed price; ceilings were placed on such staples as beans, lentils, and peas, 
and strict supervision was imposed on the sale of meat, fish, vegetables, fruit 
and milk, As a result of these and other controls, prices on some commodities 
edged off slightly. However, a fundamental weakness of government controls was 
summed up by Madrid's Mayor Moreno Torres who said the capital's milk distri- 
butors sold 40% more milk than entered the city each day. Apparently water 
accounted for the difference, 


Further indication of the seriousness of popular resentment against the 
harsh living conditions and failure of government controls is seen in the fact 


H 


that Roman Catholic leaders in Spain have taken up the issue and have given 
powerful support to the workers in their demands for an improvement in living 
conditions, The Catholic workers' weekly Ti was suspended by government 
officials for publishing articles approving the recent Barcelona strikes. 


The first warning that the Church was demanding a reform in the Franco 
regime came on March 10 in Ecclesia, an organ of the Catholic Action Movement. 
An editorial written by Bishop Angel Herrera demanded that the Spanish Govern- 
ment do more than talk about the universal problem of inflation, This also was 
the first instance in which Church authorities have striven publicly to impress 
Spaniards with the fact that regardless of how closely the Church may be 
associated with the Franco Regime, it disclaims any connection with the graft 
and inefficiency that affect: the Caudillo's government. These facts indicate 
that the Church in Spain has taken a critical attitude, not of the basic ideas 
of the regime itself, but of its failure to cope with the grave economic crisis 


it has fostered or allowed, 


New York Times’ Madrid Correspondent Sam Pope Brewar was recently summoned 
to the Spanish Ministry of Education, where he was told that his press creden- 
tials had been cancelled because of his "biased and unfair attitude” toward 
Spain. Officials claimed he had falsified or misinterpreted reports submitted 
on that country which placed in doubt "the honor" of Spain's Finance Minister 
Suances, Brewar sought vainly for an explanation from Spanish officials, then 
went to United States Ambassador Stanton Griffis for help. On orders from the 
State Department Griffis protested to the Spanish Foreign Minister. In reply, 
the Spanish note indicated that Brewar could have been imprisoned for slander 
and defamation of the country, but denied that jail or banishment would be 


imposed, 


These events confirmed suspicions of informed sources that the Spanish 
Government, which maintains that it has no censorship, was again resorting to a 
strict press control. More confusing is the fact that Brewar had been less 
critical in recent weeks than in months past, Moreover, with the recent ex- 
change of ambassadors it was assumed that amicable relations between the two 
nations would ensue, Actually, with full diplomatic relations restored Spain 
apparently thought it safe to crack down on United States correspondents, 


A decree was issued by General Franco early in April that all applications 
to share in the $62.5 million loan from the United States mst pass first 
through the Ministry of Industry and Commerce and then the Ministry of Finance, 
If approved by both ministries, the loans will be guaranteed to the United 
States Export-Import Bank by the Spanish Treasury, An import license will also 
be necessary for anything that might be brought into Spain as a result of a 
United States loan, 


It was also announced that the Export-Import Bank has agreed to provide $5 
million for wheat purchases to tide Spain over between harvests. This action 
was a departure from the bank's usual practice of not lending money for the 


purchase of consumer goods. 


Under Franco's recently issued decree, the Ministry of Finance mst decide 
whether would-be borrowers are solvent, but the Ministry of Industry and Com- 
merce must determine whether any specific operation is in the interests of Spain 
and is in accordance with the intentions of the United States in granting the 
credit. The Ministry of Commerce and Industry is also authorized to set up the 
requirements that any applicant for such a loan mst meet. If approved by that 
Ministry, the application goes to the Ministry of Finance, and if the project 


meets its credit standards the loan is formally guaranteed by the Spanish 
Treasury. The principal criticism of the above-mentioned arrangements is that 
it places too much power and authority in the hands of the Minister of Industry 
and Commerce, Senor Juan Antonio Suances, who is said to be more trusted by 
Franco than any other Spanish Minister, Some Spanish businessmen who criticize 
the new arrangements concerning participation in American credits feel that the 
Ministry of Commerce and Industry is the proper ministry to supervise use of 
the loans, but that it should first be reformed and purified itself, as they 
feel that graft has not been a total stranger to the Ministry in the past, 


A meeting of General Franco's cabinet on April 1 was devoted entirely to 
the problem of relieving Spain's economic troubles, Franco at that meeting is 
said to have ordered all ministers concerned with economic questions to form a 
commission to meet daily to confer on current problems and on means of solving 
them, Among other current tribulations of the Franco regime is the fact that 
Spanish workers are desirous that the Franco government's social program, which 
appears so good on paper, be put more clearly into practice, 


PORTUGAL 


Marshal Ant6nio Oscar de Fragoso Carmona, after apparently recovering from 
an influenza attack, suffered a relapse on April 17 and passed away the follow- 
ing day. News of the President's death plunged the deeply Catholic country 
into 15 days of mourning. The head of government, Dr. Antonio Oliveira 
Salazar, automatically became temporary president pending an election to be 
held within three months, A new procedure for the election of the President, 
hitherto by direct suffrage, has been under discussion in the National Assembly. 
A change to indirect election by the Chamber has been proposed to preclude what 
Salazar has termed "possible constitutional coups d’état." 


Marshal Carmona, who served as president of his country for over a quarter 
of a century, was courteous and indefatigable in duty to the point of opening 
the smallest exhibitions and functions if asked, He became president in 1926 
as the result of a coup within a coup and remained in office from then till 
now, successfully beating back eight revolutionary attempts to unseat him and 
winning three ensuing presidential elections and a plebiscite. He brought 
Professor Salazar from Coimbra to Lisbon to solve the Lusitanian economic ills 
and became his ardent supporter and collaborator to such a point that he was 
called a puppet president, 


As the nation mourned, the new temporary president took steps to insure 
the stability of Portugal's rapidly recuperating economy. Shortages of raw 
materials continued to be the principal handicap to industrial production. 
Cotton=-spinning mills were not permitted by the government to operate at more 
than 60% of capacity and were informed that the supply of cotton during the 
next months would be reduced to permit operation at only 55% of capacity. The 
Minister of Economy recently stated that exports of wool would be greatly 
restricted, Woolen-mill operators, however, are hopeful that the current crisis 
caused by consumer resistance to high prices will be alleviated by the awarding 
of army contracts. The tin shortage in the sardine-canning industry continued 
to be a major headache for the canners, fishermen, and Salazar, A number of 
small parcels of tin plate were received from the U.S, but the total was insuf- 


ficient for more than one month*s operations. 


On the credit side of the business ledger, the E,C,A, has allocated 
$999,000 to Portugal for equipment for a steel-pipe factory which is planned to 


have a capacity of 8,000 tons of pipe a year, or enough to meet Lusitanian 
metropolitan and overseas needs. It was anticipated that the factory would be 


ready to start production by the middle of 1952, 


The Minister of Economy has referred to the possibility that inflation 
would result from inflationary tendencies in other European nations; however, 
he said that the corporate government had taken steps to assure an adequate 
supply of goods for which it was responsible, and to regulate prices. The 
President of the Commercial Association pointed out in the National Assembly 
that there was a change in Portugal in the second half of 1950 from a deflation 
ary to an inflationary trend and urged liberalization of the government's polic 
on imports to prevent that trend from going too far, 


The rainfall continued to be adequate; indeed, there was some flood damage 
to crops along the Tagus River and in low-lying areas, Although it is still 
too early to make predictions, there seems to be every reason to believe that 
in the absence of exceptionally unfavorable conditions crops will be even bette 


than the peak year of 1950. 


The National Assembly concluded its debate on the Economic Reconstruction 
Law of 1935 (15-Year Plan) and approved a resolution to the effect that the law 
had been of great value. The only criticism which came out in the debate was 
that the Government's economic policy had frozen the capital market and reduced 
the availability of private capital. It was stated that an excessive concen- 
tration of wealth in the hands of the State was undesirable and urged that 
private initiative be encouraged, Following the debate, the National Assembly 
approved a government proposal for a $12 million internal loan at 3 1/2%, the 
proceeds to be used for extraordinary expenditures covering economic developmen: 
and imperative defense requirements, 


Trade with the member nations of the E.P.U. (European Payments Union) has 
improved immensely, A trade and payments agreement has been signed with Great 
Britain, assuring delivery of raw materials to both nations, The increased 
consumption of port wine in the British Isles is a source of joy to the 
Lusitanian wine merchants and officials of the Ministry of Economy. Portugal, 
formerly an importer of phosphates, has become a leading exporter of triple 
super-phosphates to the Mediterranean E.P.U. nations. During the past few 
months the old Luso-German trade has experienced a marked revival; this commer- 
cial intercourse will increase as Germany's industrial output expands. Diplo- 
matic relations with the Federal Republic of Germany were recently strengthened 
when Dr, Ferreira da Fonseca presented his Minister's credentials to President 


Heuse, 


The recent shipment of troop reinforcements- to Goa may cause a new outburst 
from the principal occupant of the Indian sub-continent. Another group of 
Portuguese left Lisbon's docks last month; they were the fishermen of the famous 
Lusitanian codfish fleet, who left for their annual catch off Newfoundland and 


Greenland, 


MEXICO 


Under-Secretary of Foreign Relations Manuel Tello was widely accalimed as 
he returned from the American Foreign Ministers* Conference in Washington, The 
official government delegation which met him at the airport praised both his 
personal ability and the stout support he gave to the principles which the 
present government holds indispensable for the nation's well-being. The Mexican 
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people in general seemed to approve the cautious stand which Secretary Tello 
took (Hispanic American Report, Vol. IV, No, 4). Although newspaper headlines 
stressed the political aspects of the conference, many felt that the economic 
agreements reached were of far greater importance, The Mexican delegation 
made several proposals during the course of the conference, the most important 
being that a commission of representatives from the central banks of all 
American nations be set up to make price recommendations, that Latin America 
be given a greater voice in the world councils that control scarce raw material: 
and that contracts and loans be awarded on a long-term basis, All of these 
recommendations were accepted by the conference, but Mexico was unable to get 
any substantial assurance that the increased war purchases would be cut off 
only gradually once the present emergency had passed. Secretary Tello was 
later treated to a round of receptions in his honor, among them one given by 
Ambassador O'Dwyer at the American Embassy, 


The charges of the U.S. Senate Crime Committee that Ambassador O'Dwyer, 
while mayor of New York, "contributed to the growth of crime" by not taking 
decisive action against racketeers have not thus far openly affected his posi- 
tion, High State Department officials say they see no evidence that U.S.- 
Mexican relations have been weakened by the charges. O'Dwyer stated that the 
committee had "blown up...a few minor and isolated incidents, by inference.., 
into exaggerated proportions..." and had somehow come to the conclusion that he 
was to blame. At the end of the month, President Truman indicated that the 
loud protests of Republican congressmen against retaining the ambassador would 


go unheeded, 


In the presence of many of the most distinguished writers and thinkers of 
Latin America, President Miguel Alem4n officially opened the First Congress of 
Academies of the Spanish Language on April 23, the 335th anniversary of the 
death of Miguel de Cervantes. He stressed the great importance of language as 
a bond of union among the Americas, The congress was first conceived by Presi- 
dent Alem4n in the spring of 1950, and the idea was well received by the Mexican 
Academy, which immediately began preparations for the conference. A federal 
appropriation of 17 million pesos was passed to help defray the expenses of the 
delegates. As the meetings began in the new Social Security Building, the 
absence of Spain was conspicuous, An official invitation to the Royal Spanish 
Academy had been extended, but the Academy was unable to accept because, as the 
Spanish Ministry of National Education stated, "reasons of patriotism demand as 
an unavoidable condition of attendance that the Mexican Government declare 
publicly that it has_ended relations with the red government [Spanish republican 
government in exile_/," Mexico refused to accept this condition, and the 
congress continued with representatives of the Spanish-speaking nations of 
America and from the Philippine Islands. 


Many of the delegates rebelled against the dominant position that the 
Royal Spanish Academy has held for so many years, as the Spanish-speaking 
peoples of America today far outnumber those of Spain, The fiery Mexican author 
and editor Martin Luis Guzm4n took the first decisive step by moving that the 
Spanish American academies separate new organizations in which they would not 
be mere corresponding members of the Spanish Academy, but equal partners, The 
congress divided sharply over this issue, The other major topics on the agenda 
included unity and defense of the Spanish language, questions of grammar, 
lexicographic problems, and inter-academy cooperation. Among the resolutions 
discussed by the congress were these: that the dictionary of the Royal Spanish 
Academy be revised, that more Americanisms be included in the dictionary and 
that a language academy be founded in Puerto Rico. 


President Alem4n spent the first part of April on one of his periodic 
inspection tours of the Mexican nation, Using his personal plane "El Mexicano," 
he visited the state of Nayarit and then crossed the Gulf of California to La 
Paz, Baja California. He was greeted with native dances and fiestas, and as 
usual inaugurated innumerable schools, hospitals, highways, and irrigation 
projects, After disclosing plans to stimulate the mineral production of Baja 
California, he turned his attention to agriculture and stated that at the 
present time land redistribution is not as important to the nation's welfare 
as are irrigation and credit. Minister of Education Gual Vidal accompanied the 
President on the trip and from La Paz made a iengthy pronouncement concerning 
the "Alem4n Doctrine." The Doctrine stresses primarily the "development of 
Mexico's wealth for the collective benefit and a strengthening of the economy 
of the laboring classes in order that they can guarantee their well-being and 
raise their present living standards," 


Coinciding with Gual Vidal's speech at La Paz, a national program was set 
in motion to explain the Alem4in Doctrine through the public school system. 
Teachers of the primary and secondary grades were to develop each of the 12 
points into which the Doctrine has been divided in their classes of civics, 
geography, and history. The more important themes which it stresses are that 
the present government gains its inspiration from the Mexican Revolution, that 
it is essentially democratic, that the government sustains itself on the 
principle of legality, that the laborers are the basis of social progress, that 
the development of the wealth of the nation strengthens the economy and pros- 
perity, that there is a deep preoccupation for the youth of today and a recog- 
nition of its responsibilities, that the government is maintaining its inter- 
national dignity and supports peace based upon justice. Each teacher was given 
a pamphlet which explained these points and which also devoted considerable 
space to a discussion of the great works the Alem4n government has carried out. 


Although there has been much criticism in recent years of the type of 
"democracy" peculiar to Mexico, freedom of expression still exists, no matter 
how ineffectual it at time proves to be, Two of the minor political parties 
which have been formed recently to present candidates in the coming presidential 
election made statements of policy in April which opposed the great centraliza- 
tion of government. The program of the Federation of People’s Parties, which 
has lent its support to General Miguel Henrfquez Guzm4n, included plans to make 
municipal autonomy effective and to strengthen state sovereignty. The Party of 
the Revolution is still in the process of formation but has already put forth 
a program which stresses decentralization not only in politics, but also in the 
economic structure of Mexico, Many consider the organization of such parties 
as useless since the election of the candidate of the government party (P.R.1.) 
is almost certain. However true this may be, the flurry of activity before 
each election has shown that interest in reform and progress is not dead, 


PEMEX, the government oil monopoly, recently announced the discovery of a 
great new oil field in the region of Macuspana, Tabasco. The field is now 
yielding 1,900 barrels daily, and the oil is said to be clean and of a high 
Quality. As there is no land communication with the field, the oil will be 
transported by ship and pipeline. Since the nearest refinery, Fortuna Nacional, 
is not large enough to handle the output, the petroleum will also be sent to 
the Minatitl4én and Puerto Frontera refineries. The field has been named "José 
Colmo," in honor of the assistant technical director of production of PEMEX,. 


The hunger caravan which last month descended upon Mexico City (Hispanic 
American Report, Vol. IV, No. 4) resulted in a complete failure, and the 
dejected men began returning to Coahuila, Francisco Solis, the original leader 
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of the caravan and chairman ef the strike committee, was rejected by the miners. 
Official sources insisted that Communist influence was a major consideration 

in the denials of the workers demands. The Minister of Labor did not seem 
willing to witness another outbreak of caravans, and he intervened as five 
other mining companies were about to be struck. The workers of the Compania 
Minera Nacional received a raise of 90¢ a day and those of Minas de Iguala, 
S.A., Compania Minera Asarco, S,A,, Moctezuma Lead Company, and Compania 
Metalirgica Mexicana were awarded a.14% wage boost. 


Guest Airlines (Aerovfias Guest) of Mexico has announced termination of 
flights to Madrid, and permission for the Spanish Iberia Airline to land in 
Mexico has been canceled. It was announced that Iberia ceased extending 
reciprocal privileges to Guest, thus forcing termination of the agreement. 
Direct flights between Mexico City and Madrid have been stopped, and the 
Mexican Civil Aeronautics Commission is investigating the alleged violations 


of the agreement in Spain. 


Since the opening of U.S. markets to processed Mexican beef, cattlemen 
have been eager to take advantage of the high prices paid by the U.S. packing- 
houses which operate in Mexico. Mexican cattlemen recently signed an agreement 
with the government which provided that 10% of the cattle ready for slaughter 
must be sent to Mexico City to meet the needs of that densely populated area, 
The cattlemen have ignored the agreement completely, and the capital is con- 
sequently facing an acute beef shortage, An increase in the price of beef is 
expected to relieve the situation. 


The U.S, is reported to be seeking 35 million pounds of Mexican meat, and 
Britain is said to be negotiating for another 10 million pounds. An extension 
of the gentlemen's agreement between the British and Mexican Governments is 
expected in June when the current 12-month agreement expires, although this may 
be affected by the new British-Argentine agreement. In 1950 the United Kingdom 
agreed to pay sterling which would be easily convertible into dollars for 
purchases from Mexico, The value of the purchases was set at 4 million pounds 
sterling for the 12-month period. However, 3 million pounds under this agree- 
ment was specifically allocated for importing raw cotton. 


The relaxation of Mexico's ban on goods imported from the U.S. has resulted 
in a 25% increase in the purchase of these goods. Local importers said that 
the rise would probably be greater if Mexican railroads could handle the flood 
of merchandise jamming border warehouses, The Mexican Government warned that 
if Mexican buyers dipped too deeply into the dollar reserves, steps would be 
taken to reestablish the restrictions. 


It is possible that this problem is being solved by the Mexican people 
themselves, A recent survey showed that the demand for U.S. goods is moving 
more and more toward products needed by Mexico's expanding industry and away 
from finished luxury items. Emphasis has been placed on chemicals and heavy 
machinery. Merchants have reported a growing sales resistance to high-priced 
foreign merchandise, which in many instances has not been on the market for 
many years, Increasing satisfaction has been observed with the improved quality 


of domestic goods. 


Mexico has announced a five-year program designed to solve the power and 
telephone shortage. The first evidence of action in this field was the inaugu- 
ration by President Alem4n of a new 5,000 kilowatt hydroelectric plant in 
Acapulco, Under the new plan, approximately 45 million pesos will be spent to 
modernize the telephone system, The improvements began last year with the union 
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of the two existing systems into Telephones of Mexico (Teléfonos de México), 
but the situation is still critical as equipment is badly needed for local and 
long-distance lines and master switchboards, The greater part of the money 
will be spent in Mexico City and Monterrey, the two population centers of the 
nation, Approximately half of the sum will be provided by the World Bank, the 
loan having been requested by the Nacional Financiera (Mexico's equivalent of 
the Reconstruction Finance Corporation) in December, The telephone company and 
private sources are expected to raise the remainder, 


Thirty thousand braceros seeking jobs in the U.S. have flooded the cities 
of Monterrey, Chihuahua, and Hermosillo, The situation is reported to be most 
acute in Hermosillo, which is the only contracting center which has yet been 
opened under the new international agreement negotiated at the beginning of the 
year. In order to alleviate the problem, the Ministry of the Interior has 
ordered all stations of the National Railway System to refuse tickets to north- 
bound migrant workers. Local placement agents have been arrested and punished 
for illegally collecting commissions in advance from both the laborers and the 
U.S, employers before the contracts had been signed. 


The campus of the University of Mexico now under construction has been 
described as one of the largest and most modern in the Western Hemisphere, The 
present university is spread helter-skelter throughout Mexico City. The new 
location on the southwest edge of the city will encompass 482 acres, Some 
classes will begin meeting there in the fall. It is expected that 25,000 stu- 
dents will commute to the university and 1,000 will be housed on campus. The 
buildings are in keeping with the latest developments in architectural design, 
which today characterize many of Mexico's new governmental buildings. 


Carlos ChAvez, conductor of the National Symphony Orchestra, was warmly 
welcomed back to the podium of the Palace of Fine Arts. He had been absent for 
three years due to a disagreement with the local musicians’ union. Chavez is 
famed as a composer and mich of his work is based upon Indian folklore and pre- 
Columbian legends. Often his material is indigenous Mexican music to which he 
adds his own conception of the type of music once played by the ancient Aztecs. 


CENTRAL AMERICA AND PANAMA 


GUATEMALA 


President Jacobo Arbenz has stated that one of the main policies of his 
administration will be to strengthen Guatemalats economy. Feeling that there 
can be no economic advancement without agrarian development, his policies will 
be centered on an agrarian reform, President Arbenz stated that "agrarian 
reform" would mean promoting capitalistic production and developing capitalism 
in Guatemala, There are conflicting interpretations of this policy, especially 
as to whether it involves the expropriation of property, One interpretation is 
that it does not imply expropriation of lands owned either by Guatemalans or by 
foreigners, provided these lands are operated legally under the prescribed 
national laws, However, the text of Arbenz' speech states that to carry out the 
agrarian reform "the latifundia will have to be liquidated." Perhaps this 
liquidation would apply only to those lands which are not legally operated under 
the prescribed national laws. 


The Instituto de Fomento de la Produccion (INFOP) has purchased over 
$400,000 worth of heavy farm equipment and has extended credits to private 
interests for 26 additional pieces of heavy land-clearing equipment. This will 
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enable 600,000 acres of unused fertile land to be cleared. Sr. Gabriel 
Orellana, general manager of the government-sponsored INFOP explained the pro- 
ject as "part of the long-range agricultural development program which has been 
sponsored and endorsed by President Jacobo Arbenz." | 


President Arbenz has announced he will head a new National Council of 
Economy with the purpose of coordinating economic and fiscal policies and 
formulating the Government Economic Program, One problem is to solve the cur- 
rent sugar shortage confronting the nation by raising the output of the nation's 
farms so that domestic sugar production will at least equal the nation’s con- 
sumption. Any excess in the future will be exported. The Council will include 
the Ministers of Economics and Labor, Finance and Public Credit, Agriculture, 
Communications and Public Works, and Foreign Relations. 


Concerning international relations, the plans are to follow the United 
Nations’ charter and to strengthen all friendly relations with nations of the 
world by respecting each one’s rights of self-determination and by settling 
conflicts through legal and peaceful means, This policy was used by President 
Arbenz to explain Guatemala's position regarding its stand against sending 
troops outside the Western Hemisphere (Korea) as a violation of his country's 
traditional policy of non-intervention., Also he stated that Guatemala needs 
the manpower and national budget to develop his six-year plan. 


The United States imported $60 million worth of products and was Guatemala's 
best customer by a wide margin in 1950, according to the report by the Guatemalan 
Director-General of Statistics. Guatemala purchased over $48 million worth of 
products from the United States, more than it purchased from any other country, 


Former United States Ambassador to Guatemala Richard C, Patterson, who is 
the present envoy to Switzerland, broadcast from Washington that the Communists 
had worked their way into the Guatemalan Government so firmly that they exert 
an influence entirely out of proportion to their numbers, The Guatemalan 
Foreign Minister Manuel Galich branded these statements as false, saying 
Patterson's interpretations of Guatemalan policies lacked understanding and 
were dictated by personal interests conflicting with the government's liberation 
movements, 


EL SALVADOR 


Due to an increasing scarcity of metal items and a rise in prices of 
available metals in the United States, the Salvadoran Government recently placed 
an order for $500,000 worth of iron pipe from the German Deutsche Eisenwerke, 
A,G, This pipe is to be used to bring water to municipalities lacking such 
services, or to augment existing inadequate services, 


El Salvador signed a commercial treaty with Mexico which provides for 
reciprocal most-favored-nation treatment with respect to customs duties and 
taxes on products exchanged by the two countries. The treaty also includes 
navigation and port facilities used by merchant ships. This agreement will be 
effective for two years, unless notice is given six months before termination 


date, 


In March, El Salvador and Nicaragua signed a trade treaty to increase 
Salvadoran imports of grain and cattle when domestic supplies are low. A simi- 
lar treaty is planned with Guatemala, El Salvador and Honduras have had a free 


trade treaty for many years. 
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Heavy coffee exports since the beginning of the year at excellent prices 
have added to mounting gold and exchange balances. This country is one of the 
few areas where exchange and import restrictions do not complicate foreign- 
trade operations. Balances of the banking system totaled $62 million, an 
increase of $20 million over that of last year. 


This year’s coffee crop has been sold and moved unusually early with 
925,000 bags of coffee _exported by March 15. To avert droughts hindering next 
year's crop, the Compania Salvadorena de Café will begin cloud-seeding operation 
soon for artificial rain, 


The newly formed Grain Stablization Institute has purchased 5,000 short 
tons of white corn in the United States. This has helped to lower the local 
market prices on this most important part of the Salvadoran diet. Shortages 
had raised domestic corn to $7,20 per hundred pounds, The news of the purchase 
from the United States has already lowered Salvadoran corn to $5.20 a cwt. 


Dr. Héctor Gémez, speaking for the exiled officials in Nicaragua (Hispanic 
American Report, Vol. IV, No. 4) said they are not connected with the Communist 
movement in El Salvador, These exiled former leaders believe that the origina- 
tor and leader of the opposition party, General Asencio de Munde, has been 
exiled, 


The population of El Salvador has been calculated at 1,187,136 persons, an 
increase of 29.6% persons since 1930. The heavy population in this over- 
cultivated small country has caused many Salvadorans to emigrate in recent years 
to Honduras, Guatemala, and Nicaragua, 


The Salvadoran Supreme Court overruled the request of private attorney 
Francisco Roberto Limas that Article 7 of the existing Income Tax Law be 
declared unconstitutional because it was decreed by the Executive Branch of the 
Government. He claims that constitutionally only the Legislative Branch has 
that right. The Supreme Court ruled the Executive power did not exceed its 
rights of jurisdiction, Article 7 refers to taxation on profits derived from 
private investments abroad, 


HONDURAS 


President Dr, Juan Manuel Galvez has been devoting his Saturdays to visit~ 
ing the projects which his government is at present undertaking to help to 
better the living conditions in the country. This system has made for greater 
cooperation between the people and the government; never before has such a 
spirit of cooperation existed in Honduras toward works of national or local 
interest. During these Saturday tours of inspection President Galvez has flown 
to the Campamento de Comali in the Departamento de Choluteca to inspect work on 
the Honduran highways. On this tour he traveled to Marcala, where the Pan 
American Highway is being constructed. The highway is in poor condition but is 
being used for coffee export from Marcala to the central and northern parts of 
the country, The plantation owners are enthusiastic toward President Galvez 
because of the new highway systems at their disposal to aid in developing their 
export trade and thereby bettering their economy. 


The President has visited and inspected the sections of the Western Highway 
which unite Tegucigalpa and San Pedro Sula with the rich sections of the Western 
region and he has inspected the Central Highway from La Ceiba to the Capital via 
air, 
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His tours have taken him to all parts of the country to inspect sanitariums 
and projects to bring drinkable water to all districts now without it, The 
President attended the inaguration of the new Industrial Textile Technical 
School in Comayaguela and visited the new Rural Schools which are projects 


proposed in his campaign, 


The city of Copd4n, famous for its proximity to the Mayan ruins, was 
lighted by electricity for the first time in history during the great celebra- 
tion for Copan's "fiesta patronal." 


_ The first woman ever named by the Executive to a responsible public post, 
Dona Isabel de Weitnauer, was given the post of Director and Departmental 
Inspector of Elementary Education. Sra, Weitnauer has served the Ministry of 
Education in many parts of the country and has distinguished herself in the 
field of Primary Education, 


The new Peruvian Envoy to Honduras, Sr. José Carlos Mognaschi, presented 
his credentials to President Galvez early in April. 


NICARAGUA 


In an interview with a reporter from the Mexican magazine Tiempo, Presi- 
dent Somoza announced his program for his next presidential term, the most 
important points being: 1) mechanization and further development of agricul- 
ture, including the establishment of an Institute of Agricultural Development 
which will bring foreign agricultural experts to Nicaragua (the country now 
feeds itself and exports sesame, cotton and wood); 2) salary increases and 
improved standards of living for rural workers; 3) creation of a social security 
program; 4) immediate action to build more schools; 5) increased sanitation and 
social assistance including the completion of the Managua general hospital and 
strict enforcement of the labor code; 6) road building and improvement; 

7) electrification of the Pacific Coast; and 8) expected improvement in rela- 
tions with Guatemala. Arbenz, Somoza argues, is a military man, and "all 
military men hate Communism," 


Dr, Ramiro Sacasa-Guerrero, under=Secretary of Labor, has announced that 
many reforms in the labor code would be introduced at the next legislative 
session and that these reforms would give Nicaragua the most socially-advanced 
labor code in Central America, even more advanced than that of Guatemala, Labor 
hopes that this is true but indicates that it will be ready to defend existing 
rights. Union leaders 2re suspicious because the majority of the members of 
Congress are large landholders, industrialists, and capitalists who have 
expressed great dislike for the present code promulgated by the Somoza regime, 


Dr. Enoc Aguado, head of the small Liberal Independent Party, recently 
published a violent article in La Prensa Nueva of Managua in which he branded 
the Somoza regime as totalitarian and condemned the Somoza-Chamorro pact. He 
said that the pact proclaimed that Somoza's Nationalist Liberal Party and 
Chamorro's Conservative Party were the two largest and most important in 
Nicaragua, whereas in reality the parties of the two leaders are small and are 
maintained by military force. He also attacked the lack of the freedom of the 
press; although it would seom that, if there were no freedom of the press, his 
article would never have been printed, 


Nicaragua notified the government of El Salvador that it has approved a 
plan of the Salvadoran Ministry of Culture to found a Normal School of Central 
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America in the latter republic, to be supported by all five Central American 
republics as a means of unifying educational methods and teaching. 


COSTA RICA 


President Ulate announced the discovery of a plot to overthrow the govern- 
ment and said that several arms caches had been seized. The plot is allegedly 
connected with recent bombings. A series of arrests followed totaling more 
than 50 persons and including a brother and an uncle of ex-President Calderén 
Guardia, In spite of this, the bombings have continued, a recent one taking 
place in a San José theatre. Reportedly, the plot was directed by Calders6n 
from exile in Mexico; and the chief leader in Costa Rica was a prominent timber 
dealer, Antonio Wiliis Quesada, who was refused habeas corpus by the courts and 
is now being held inccmminicado along with eight more of the principal plotters, 
An arms shipment had been expected from Mexico, but the Mexican Ambassador 
stated that his government would be very vigilant to prevent such a shipment, 
The President assured the people that the threatened revolt had been stopped 
without the suspension of constitutional guarantees, 


The Central Bank of Costa Rica, organized in 1950 to deal with the foreign 
debt, announced that this debt, amounting to $20 million, has been completely 
liquidated. The bank gave credit for this achievement to the law governing 
foreign exchange (ley de divisas) and to the bank's strict observance of this 
law. Current obligations will amount to about $5 million, but the bank has 
ample reserves to cover this. The free market rate for dollars fell consider- 
ably and is expected to fall more, The government is also paying off the 
internal debt of former administrations, keeping present expenses under control 
and maintaining a nice balance every month. However, the cost of living is 
still rising. 


By mutual consent the United States and Costa Rica have terminated their 
trade agreement of November 1936, The United States agreed to this termination 
for the convenience of Costa Rica, as it was evident that the latter country, 
in order to rehabilitate its finances, would have to restrict imports of non- 
essential goods and impose higher exchange surcharges. The 1936 agreement 
prohibited both of these actions. Both countries, however, are considering a 
comprehensive treaty of friendship, commerce, and navigation. 


PANAMA 


During the month of March there was an "incident" between the national 
police and the secret police forces of Panama, A radio commentator opposing 
the government, arrested by the secret police during his broadcast, appealed to 
the national police for protection, which he promptly received. The secret 
police retired when the national police appeared on the scene, The national 
force is under the direct command of José Antonio Remén, Panama's “strong man." 
The secret police are controlled by President Arias, with Juan de Dios Poveda 
as nominal head, Remé6n engineered the coup that put Arias in power in 1949, but 
ardent Arias supporters remember that he was also responsible for keeping them 
out of office for a number of years. However, on April 24 the national police 
closed anti-government radio stations HOQ and HOQQ for operating with defective 
equipment and for interfering with other stations. 


President Arias said that the closing of the Panama Trust Company last 
March did not originate with the government but with a petition of its directors 
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to the courts. He said that the cempany did not have enough funds to operate 
according to the law, but that it would soon reopen, He also said that press 
and radio attitudes on this matter were proof of the freedom of these institu- 
tions. Ex-President Roberto F, Chiari maintained that the bank found itself 
in financial straits due to the fact that Arias had vetoed a bill allowing the 
hotel "El Panam4" to issue bonds that would have enabled them to pay their 
rather large debt to the bank, 


The Supreme Court by a vote of three to two upheld as constitutional the 
anti-Communist law promulgated by decrees of the President but held that the 
articles prohibiting Communists from holding office in the government were 
unconstitutional, José de Obaldfia, Minister of the Interior and Justice, 
accused the Congress and the Supreme Court of interfering in Arias’ attempts 
to contribute to the defense of the Panama Canal by their lack of support for 
the president's anti-Communist program, He especially criticized the permanent 
committee of the legislature for reducing the amount of money to be appropriated 
for the secret police, 


THE CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


For Cuba, April was not a month of sensational developments and revelations, 
but rather one in which the Administration continued its efforts to build an 
unbeatable political alliance for the 1952 presidential elections. During April 
likewise, disunited opponents attempted to embarrass the Government and form 
their own winning combinations. As the result of a political agreement con- 
cluded between the Administration parties, the Auténticos and the Demécratas, 
and the old traditionalist party, the Liberales, two from the latter group were 
taken into the Cabinet. Eduardo Su4rez Rivas was made Minister of Agriculture, 
and Ram6n Zaydin was given the portfolio for Commerce. At present, the Cabinet 
consists of 19 members, seven serving without portfolio, including Prime Min- 
ister Félix Lancfis and Presidential Secretary Orlando Puente, both Auténticos, 
Twelve members are Auténticos, two Liberales, three Demécratas and two without 
formal party affiliation. 


In theory, the new alliance means considerable new support for the 
Auténticos because it represents sections of Cuban life which opposed one 
another during the fight against Gerardo Machado. The Auténticos are the party 
born from anti-Machado forces although there were other parties in opposition. 
However, the Liberales have had several leaders desert their ranks to enter 
political parties outside the coalition, thus weakening it considerably, 


President Prio Socarr4s* appointment of Luis Casero (Auténtico Mayor of 
Santiago de Cuba) to the important Ministry of Public Works was a shrewd move 
to gain power from the Partido del Pueblo Cubano (Ortodoxos) who had their 
greatest strength in the province of Oriente. Casero is the first elected 
official, not a Congressman, to fill a Cabinet post. Some believed the appoint- 
ment unconstitutional, but study revealed that only precedent had been broken. 
The new Minister of Public Works is now serving his third consecutive term as 
Mayor of Santiago. Like José Bosch, who was induced to return to the Treasury, 
Casero is considered incorruptible in financial matters, and during his adminis 
tration, Santiago has met all of its monetary obligations. Casero's devotion 
to Priots party is well known, and the Ortodoxos have charged that his appoint- 
ment was purely a political maneuver designed to weaken them. The Ortodoxos 
were further weakened in their stronghold of Oriente by the defection of Federico 


Ferné4ndez Casas, prominent landholder and Senator, Fern4ndez resigned after 
members of nis party had launched an attack against landed proprietors, 
Observers consider it very likely that Chibds can now be defeated in his Oriente 


stronghold, 


Alonso Pujol, Vice-President of Cuba and former Republicano party head, 
who left his group in December 1950 and formed the Partido Nacional Cubano, is 
said to be arranging an alliance between former Presidents Dr. Grau San Martin 
and General Batista. Other sources say that Grau San Martin is in the process 
of creating a new political party and has 106,000 signatures registered with 
the Electoral Tribunal. The new party was to be called the Partido de la 
Cubanidad Auténtica, but the court rejected the world auténtico on the grounds 


that it would cause confusion. 


The embezzlement proceedings against Grau and former Education and Treas- 
ury officials are continuing with decidedly political overtones, Auténtico 
Senator Luis Baire Llopiz, on his own initiative, introduced a bill which would 
quash all charges ageinst Grau's government. The bill, which could be easily 
passed if Prio's party should be so minded, would grant amnesty for all kinds 
of offenses committed before CUctober 10, 1948 (the end of Grau's term), provided 
no proceedings hed been instituted before that date, In another action, the 
Senate showed that it considered senatorial immunity too sacred to touch, and 
accordingly it refused by a vote of 25 to 5 to strip one of the defendants, now 
a Senator, of this valued privilege. 


Grau's attorneys have charged that special judge Justiniani is incompetent 
to hear the case on the grounds that the alleged crimes were committed during 
Grauts term of office and that as President of Cuba Grau would have to be tried 
by the Supreme Court and not by a lower tribunal. If Judge Justiniani rejects 
the attorneys’ petition, they will appeal to the Audiencia, The lawyers also 
contend that the funds were not under Grau’s custody and that he was not 
responsible for the actions of his ministers, The only new development in the 
case concerns the widow of the late former-Minister of Education José Manuel 
Alem4n (Hispanic American Report, Vol. IV, No. 4). lena Santeiro de Alem4n is 
charged with having formed one corporation with some of the money her late 
husband reportedly stole, and another corporation to cover up the buying of at 
least one sugar plantation, 


During the month, Willard L. Beaulac was named by President Truman to 
succeed Robert Butler as Ambassador to Cuba. Butler asked to be relieved to 
re-enter private life, Beaulac had been ambassador to Colombia since 1947 and 
before that had been first Secretary in the American Enbassy in Havana. 


Instead of April 27, as first reported by the Cuban National Bank, June 30 
has been designated as the day when United States currency will no longer be 
legal tender in Cuba, The extension of time was reportedly made in order to 
give the people more opportunity to become familiar with the legal effects of 
the change. At present, the Cuban peso is valued at par with the U.S. dollar 
and is one of the four most solid currencies in the world. American currency 
is not expected to disappear from Cuba because of the tourist trade and the 
Cuban public's faith in the Yankee dollar, 


Proposed resumption of the Seatrain ferry service between New York, New 
Orleans and Havana has brought into the open a smoldering disagreement between 
the dock workers and the railroad employees, The maritime union opposes the 
Seatrain on the grounds that a renewal of its operations would put many of its 
members out of work, and threatens to call a general strike in the port of 
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Havana if a Seatrain calls there. On the other hand, the railroad union asserts 
that it will not move a pound of freight in or out of Havana should the dock 
workers be given an opportunity to strike against the ferry service, The 
suspension of the ferries, which were bringing in about 10,000 railroad cars a 
year, was directly responsible for the dismissal of over 3,000 railroad workers 
and a reduction in the wages of those still employed. 


HAITI 


The great interest manifested by Dominican observers in the movements and 
associations of Haitian ex-President Dumarsais Estimé, now in Jamaica, suggests 
that the recent rapprochement between the heads of state of the two republics, 
Haiti and the Dominican Republic, may be an attempt to forestall a possible 
restoration of Estimé to power. His associates in Jamaica and Cuba are labelled 
Communists, indicating that a possible link may have existed between Estimé and 
the political parties and organs outlawed in January 1951 on the same charge 


(Hispanic American Report, Vol. IV, No. 2). 


To prevent labor disputes, of which Haiti had a share during February, 
from furnishing a foothold for such & restoration, great activity in labor 
circles was carried on during the month of April in Haiti, in each case includ- 
ing expressions of solidarity and cooperation with the Government. Under the 
leadership of Serafino Romualdi, Assistant-Secretary of the Inter-American 
Organization of Workers (0.R.I.T.), a Committee for Trade Union Coordination in 
Haiti was formed. Its statement of purpose included the following items: 
relationship with the Haitian Government and with international labor organiza- 
tions, formation of a national confederation of labor for Haiti, opposition to 
Communism and other forms of totalitarianism, and development of the trade 
union movement through educational measures, 


Comparative figures of the 1950 census in both Haiti and the Dominican 
Republic show that the Dominican bugaboo of "4 million Haitians at our borders" 
is not yet borne out. The population of Haiti in 1950 was 3,112,489 persons as 
against 2,121,083 Dominicans, 


DOMINICAN REPUBLIC 


Recent shipping of meat to the United States from the Dominican Republic 
(Hispanic American Report, Vol, IV, No. 4) has led to a revival of the publicity 
campaign begun by Ambassador Thomen last Thanksgiving Day with the aim of win- 
ning a large percentage of the United States market for Dominican sugar. The 
possibility of bilateral trade, shown by the meat shipments, is stressed as a 
favorable factor for both the United States and the Dominican Republic if the 
Sugar Law for 1952 can be made to include new quotas for Dominican sugar, 
Apparently the outcome of the conference at Torquay, England (Hispanic American 
Report, Vol. IV, No. 4), led to doubts in the minds of the Dominican representa- 
tives as to the advisibility of keeping the Republic's sugar production linked 
completely with the traditional consumer, Great Britain. 


Whenever the problems of sugar export arise, political animosity between 
the two major Caribbean competitors, the Dominican Republic and Cuba, is sure 
to follow. The target of Dominican criticism early in April was Cuban Foreign 
Minister Ernesto Dihigo, whose election as chairman of an investigation com- 
mittee of the Organization of American States on tensions in the Caribbean was 
strongly but unsuccessfully opposed by Dominican representative Virgilio Diaz 
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Ordénez. Later in April, Dihigo resigned his office as Cuban Foreign Minister 
during a cabinet change in which the proportion of Cuban internal party repre- 
sentation was altered. The critics of Cuba pointed out the greater willingness 
of the Dominican Republic to cooperate with the United States in the struggle 
against Communism, compared to the more independent stand taken by Cuba, 


Cuban retaliation to Dominican charges took a form similar to those made 
by the ex-President of Costa Rica, José Figueres, Both stressed the lack of 
political opposition within the Dominican Republic, and the Costa Rican leader 
referred also to the dependence of labor on the Dominican Government. A group 
of representatives from the International Labor Organization at Geneva, 
Switzerland, is now on its way to the Dominican Republic to investigate labor 
conditions there, following a request of the Dominican labor leader Mauricio 
B4ez whose whereabouts is still unknown (Hispanic American Report, Vol. III, 
No. 12). A new rumor about his disappearance holds that B&ez wanted to take 
advantage of the extended ammesty offer of the Dominican Government in December 
1950 but was spirited away by his fellow exiles in Cuba, Dominican delegates 
to the International Labor Congress at Geneva were appointed during the past 
month, 


At the meeting of the Pan American Coffee Bureau's executive committee, 
the Dominican delegate revealed that the Dominican Government was giving direct 
aid to coffee producers. Further aid to agriculture was implied in the recent 
formation of new agricultural cooperatives in the rural sections of the District 
of Santo Domingo, surrounding the capital, Ciudad Trujillo. As a rule, this 
aid consists of loans for the purchase of shares in these cooperatives, Accord- 
ing to a new law, the interest rate on bank loans was decreased during April, 
including payments on debts contracted before the passage of this law, but there 
is no indication as to whether the manner of repayment of government loans is 
affected by this new measure, 


Dominican airline planes performed two noteworthy feats during the last 
month, They produced artificial rain to end a severe drought in the Cibao 
region, and opened a new direct air route to Miami, Florida, at the rate of $64 
one way and $100 for a round trip from Ciudad Trujillo. 


PUERTO RICO 


Some 777,390 voters are qualified to vote at the Island's 5,469 polling 
places scattered throughout the urban and rural areas, to accept or reject the 
U.S, Congress Public Law 600 (Hispanic American Report, Vol. III, No. 8) in the 
June 4, 1951, elections, If the people accept, they will go to the polls again 
on August 27 to elect the representatives to the Constitutional Convention, and 
later on January 21, 1952, the voters will accept or reject the "Constitution" 
drafted by the convention. 


Governor Munoz Marin has declared that he will actively participate in a 
campaign to advise the people about the proposed "bill for the Constitution," 
The Governor believes that the "minorities" should be adequately represented in 
the constitutional convention. This probably means the Socialista and Estadista 
parties, since the Independentista party has actively opposed this "colonial 
measure," Antonio Pacheco Padré, president of the Partido del Pueblo, now being 
organized, accused the leadership of the Estadista party of having an agreement 
with the Popular Democratic party to put all possible obstacles in their way to 
prevent the legal registration of the new party. The majority (Popular 
Democratic) and the minority (Socialista-Estadista Parties) of the Legislature — 
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could not agree in regard to the legislation defining the organization of the 
Constitutional Convention, The Governor decided to call _a special session of 
the Legislature to try to put an end to the impasse. Munoz Marin can get the 
necessary legislation if he so wishes, since his party has an absolute majority 


in both houses, 


Dr. Gilberto Concepcién de Gracia, president of the Independentistas has 
invited Governor Munoz to debate publicly U.S, Public Law 600, "a colonial 
agreement which will make the island a colony with the consent of the Puerto 
Ricans." Dr, Concepcién de Gracia visited Washington and attempted to get the 
Fourth Meeting of Consultation of the Foreign Ministers of the American 
Republics to discuss the "case of Puerto Rico" on the basis that Puerto Rico 
is a colony of the U.S, and should be granted its independence immediately. He 
handed an eight-page memorandum to the U.S, delegation. Dr. Rafael Pic6, presi- 
dent of the Puerto Rican Planning Board and member of the U.S, delegation to 
the Washington meeting, stated that Dr, Concepcién had no legal authority to 
act as representative of the island. No action was taken in relation to the 
petition, but later the P.I.P, leader conmented optimistically that Puerto 
Ricots "case" is in the hands of the foreign ministers and that it will be 
considered in a future meeting. Early in April, Senator Ildefonso Sold Morales, 
Secretary-General of the Popular Democratic Party implied in a statement that 
the leadership of the P,I.P. stood for "subversive ideas." If this represents 
an official point of view of the P.P.D. (the government party) it seems that 
only the parties standing for a permanent union with the U.S, are free from 
"subversive ideas." 


In a speech in New York, the P.I.P. leader condemned the violent methods 
used by the Nationalist party in order to achieve the island's independence, 
He stated that Puerto Rico could not achieve its independence by force without 
endangering its economic welfare, Later he addressed a letter to President 
Truman, asking him to commute the death sentence imposed upon the Nationalist 
Oscar Collazo recently sentenced to die in the electric chair for the murder of 
a Blair House guard during his participation in @ plot to kill President Truman. 
Dr, Concepcién claimed that Collazo was motivated by patriotism, Back in 
Puerto Rico, the P,I.P, leader stated that it was imperative to win the elec- 
tions of 1952 in order to achieve the independence of Puerto Rico as soon as 
possible, He appealed to the people to use peaceful means and to the members 
of his party to use persuasion and propaganda to organize the people, to use, 
enrich and defend the language (Spanish), to protect the traditions and 
preserve the culture, and to put the patria (country) above everything else. 


Commissioner of Education Mariano Villaronga denied the accusations which 
denounced the Department of Education as a center of "subversive activities 
and elements." Villaronga stated that he would take drastic action against 
such activities and elements if they were proved to exist. Some people claimed 
that the attempt to point to the teaching profession as a focus of subversive 
activities was purposely done to scuttle the teachers’? just demands for higher 
Salaries and pensions, Leaders of the Puerto Rican Teachers’ Association 
claimed that out of 10,000 public school teachers there are some 15 with 
"radical ideas," which by no means can be interpreted as "subversive." The 
teachers have insisted on their previous demands for higher salaries and pen= 
Sion (Hispanic American Report, Vol. IV, No. 4). Meanwhile a bill providing 
for a 20% increase for government employees earning up to $59 a month, a 12% 
increase for those earning up to $149 a month, and a 6% increase for those 
making from $150 to $250 a month was sent to the Governor for his signature. 
The Teacherst Association has assumed an attitude of "watchful waiting" in 
relation to this bill, They do not seem pleased with the proposed increases,» 
Most of the teachers will fall in the 12%-increase category. 
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GRAN COLOMBIA 
VENEZUELA 


In a nationwide radio broadcast on April 18, President Germ4n Sudrez 
Flamerich announced the establishment of the long-awaited electoral statute, 
which contains 148 articles. Worthy of mention are the articles iefining voters 
as all persons who have attained the age of 21, including women and illiterates 
but excepting all members of the armed forces. The vote will be secret and, 
for the first time in Venezuelan history, compulsory, Another provision of 
the Statute is that an election mst take place within 14 months from the date 


of promulgation of the electoral statute, or by June 18, 1952. 


Within 30 days the government will name a Supreme Electoral Board composed 
of 15 members which will establish the electoral organization, naming municipal 
electoral boards throughout the country. According to the statute, no political 
party may hold a majority membership on this board, When these mnicipal boards 
have prepared their lists of registered voters, the Supreme Board will set the 
election date. In this election, the voters will choose representatives to a 
chamber of the Constitutional Assembly which will have the authority to draft a 
new constitution and decide the form of government and type of elections which 
Venezuela will have in the future, Since representation to this Assembly will 
be apportioned at the rate of one for every 50,000 inhabitants, it is expected 
that membership will be from 100 to 110. 


On the surface, it would appear that Venezuela is actually moving, however 
slowly, towards a truly representative form of government. However, it mst be 
pointed out that the opposition party, Accién Democraética, has been outlawed 
along with the Communist party. By government decree, members of these parties 
have been forbidden to take part in the elections. It is difficult to see how 
@ universal and compulsory suffrage can be proclaimed when such a large sector 
of the electorate is denied the right to present candidates. 


Another example of the government's control over civil liberties is seen 
in the recent suspension of Walter Winchell’s column from the English section 
of the morning daily, La Esfera, Editor Marco Aurelio Rodriguez announced that 
the government ordered a 15-day suspension because the March 31 column contained 
allusions to Evita Perén which “offended a friendly nation." He added that a 
representative of the government information office personally delivered the 
suspension order to him but failed to mention whether it was a result of 4 
protest by the Argentine Government. 


The government has started a project to dredge a ship channel from the 
mouth of Lake Maracaibo to the Gulf of Venezuela and the Caribbean Sea, This 
will provide ocean-going vessels a passageway to the rich oil fields around 
Lake Maracaibo, and save the extra expense and time involved under the present 
system of using small tankers to transport the crude oil from the oil fields, 
around the numerous small islands and sand bars dotting the mouth of the lake, 
and into the Gulf of Venezuela where it is transferred to large vessels. 
Although the average depth of the lake is 30 feet, the depth at the mouth at 
present varies from 7* to 12*, The Shell Oil Company was already working on a 
pipeline across the mouth of the lake, but has complied with a government order 


to suspend operations until the dredging is completed. 


The stalemate in negotiations between the foreign oil companies and the 


labor unions of Venezuela was dramatically resolved by government decree on 
April 9, Under the new work contract, a table of salary increases, ranging 
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from 60¢ for per diem workers now earning $6, to 90¢ for those earning $9 or 
more, has been established, The workers on monthly salaries up to $225 will 
receive a $22.50 increase, and those earning more than $225 will receive a 

10% increase not to exceed $60, A spokesman for the largest oil company, the 
Creole Petroleum Corporation, declared that the 12 American and English oil 
companies now operating in Venezuela will have to pay an additional $30 million 
per year in salaries and other workers' benefits under this new decree, The 
original labor union demands would have increased their costs of operation by 


more than $1 billion per year. 


By pressing a button in his office at the Presidential Palace in Caracas, 
President Flamerich unveiled the 15* bronze statue of Simén Bolivar at its new 
location, the Plaza Bolivar on the Avenue of the Americas in Central Park, 

New York. The statue, presented to the United States by Venezuela in 1921, has 
occupied an inconspicuous spot in the park and the transfer to the new location 
will bring it before a larger number of people. The transfer was effected in 
time to hold the second unveiling ceremonies on April 19, Venezuelan independ- 
ence day. The colorful ceremonies were attended by Mayor Impellitteri of New 
York, Cardinal Spellman, the Venezuelan foreign minister, Dr. Iwis Gé6mez Ruiz, 
and most of the foreign ministers of the other Pan American countries who had 
been in Washington for the Conference of Foreign Ministers, A contingent of 
360 Venezuelan cadets and officers, together with cadets from Peru, Colombia, 
Bolivia and Ecuador, paraded in full dress uniform before the ceremonies, 


COLOMBIA 


Political conditions in Colombia remained relatively unchanged during 
April. Only one act of violence was reported—that which occurred in the 
department of Tolima near Rio Blanco, El Tiempo and El Liberal, both Liberal 
papers, quoted witnesses who said that more than 50 persons armed with machetes 
and rifles attacked a farm house and killed eight persons, Brawls and looting 
followed, An incident, reported by the Conservative paper El Siglo, revealing 
the tenseness of the political situation in Colombia, was the discovery and 
seizure of firearms and munitions which were found in homes of known leftist 
elements in two towns in Santander del Sur, 


The press censorship continues, and by a government decree radio news—- 
casters have been denied the right to broadcast comments or editorial articles, 
They mst limit themselves exclusively to transmitting straight news items, and 
each day they mst present all their material to a censor for revision. Two 
well-known newspaper editors are resigning. Alberto Galindo, editor of El 
Liberal, which was founded to defend the policies of ex-President Alfonso Lépez, 
leaves following an intense battle referred to as "economic opposition" because 
of his steady criticism of the government's policies concerning foreign 
exchange and credits. Dario Samper is retiring from Jornada, founded by the 
late Jorge Eliécer Gaitén, since he feels that this paper has ceased to 
represent popular interests, Samper was recently selected as one of the co- 
editors of the weekly which the Convention of the Popular Movement plans to 
found (Hispanic American Report, Vol. IV, No. 4). His co-worker will be Rubén 
Uribe Arcila, 


A Conservative paper, Diario del Pacifico, has been suspended for an 
indefinite period by the government for unknown reasons, It is possible that 
the paper supported one of the regional leaders who are dividing the party into 
Several segments. In Antioquia the followers of ex-Governor Eduardo Berrio 
Gonzd4lez form the group associated with the mistreatment of the Liberals, It . 
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is said that they follow the pattern of the Spanish Falange, Gilberto Alzate 
Avendano, another of the local leaders, is manuevering to get control at the 
Congressional elections, which are scheduled for June. This is one of the 
reasons that President Laureano Gémez is expected to postpone the elections, 
However, in the event that the party is not re-united, to postpone the elections 
would only further weaken G6émez* position, The other reason for delay is that 
the revision of the personal identification cards is not completed. fFurther- 
more, the head of the Canadian technical electoral mission surpised the country 
when he announced that the present revision order initiated by the National 
Registry is not satisfactory and can offer no guarantees of an honest election. 
One reason he gave was that the fingerprinting system is in a deplorable state, 


The Colombian Foreign Minister, Gonzalo Restrepo Jaramillo, reported that 
he would ask the United States to furnish the arms and equipment necessary to 
modernize the Colombian Army in order to prepare it to take its place in the 
defense of the continent. Colombia has also asked to purchase ships and planes 
from the United States for training purposes. However, the Liberal newspaper 
El Tiempo opposes the distribution of arms in Latin America by the United 
States on the grounds that arms in the hands of dictatorships would be dangerous 
to inter-American peace, since the dictators would use them against other 
nations, In this viewpoint is also seen the fear that such arms would be used 
against the party in opposition to the government--the Liberals in the case of 
Colombia, It seems that this fear has some basis in view of the fact that the 
army and national police have been responsible for no small part of the violence 
which has occurred throughout the country during the past two years. 


Organization of the armed forces was advanced with the creation by special 
decree of the post of Commanding General of the Armed Forces, The complete 
management, administration, discipline, and the use of the armed forces will 
now be in the hands of the Minister of War and the new Commanding General, who 
are first and second in command respectively after the President of the 
Republic. The new post was filed by Gen. Gustavo Rojas Pinilla, recently 
appointed Colombian representative on the Inter-American Defense Board, where 
he will be Assistant Chief of Staff. 


Another important appointment was that of Cipriano Restrepo Jaramillo, 
brother of the present Foreign Minister, as Ambassador to the United States, He 
—"- Eduardo Zuleta Angel, who accepted an appointment to the embassy in 

ome, 


Foremost on the business scene was the treaty of friendship, commerce, and 
navigation which was signed April 25 by Eduardo Zuleta Angel, representing 
the United States. The agreement replaces an old one signed 104 years ago. 
The new treaty provides that each of the two governments: 1) agrees to accord 
within its territories to citizens and corporations of the other, treatment no 
less favorable than it accords to its own citizens and corporations with 
respect to the general run of industrial, commercial, and cultural pursuits; 
2) formally endorses standards regarding the protection of persons, their 
property, and interests that reflect the most enlightened legal and constitu- 
tional principles; 3) recognizes the need for special attention to requirements 
for stimulating investments for economic development; and 4) reasserts its 
adherence to the principles of non-discriminatory treatment of trade and ship- 
ping. In announcing the signing of the treaty, the State Department also said 
that a project for an agreement for the avoidance of double taxation is under 


consideration by the two governments. 
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Colombia also signed a $4 million trade and clearing agreement with 
Finland under which Colombia will export coffee and import paper and paper 
products, construction material, machinery, tools, raw materials for chemical 
industry, glass, and china products. Trade-pact negotiations with Venezuela 
have been at a standstill due to Colombia's insistence upon being the most 
favored nation, while Venezuela demands that the treaty be on a purely barter 
basis. The government also announced that the first steps toward a paper 
industry for Colombia are being taken with the financial aid of the United 
States, The plants will be located on the shores of the Gulf of Tumaco, where 
there are virgin forests which will supply the primary material for the 
industry. The work will require an investment of $6 million to achieve an 
annual production of 1,000 tons of newsprint and other paper, 


On April 10, the International Bank for Reconstruction and Development 
completed the loan of $16.5 million to Colombia for highway construction and 
maintenance, The loan is the fourth the Bank has made to Colombia and brings 
the Bank's total investment in that country to $27,630,000. Of this new loan, 
3 million pesos have been earmarked for the construction and paving of the 
Buga=Buenaventura road which is badly needed to help relieve the cargo conges- 
tion at Buenaventura, caused by the bad condition of highways out of the port, 
Until the situation is relieved, registration of applications for imports 


through the port has been temporarily suspended, 


Government attempts to economize have resulted in the reduction of the 
Colombian public debt from $520 million to $501 million during the first two 
months of this year. After a careful survey of the expense records of various 
departments revealed that only a few were operating within their allotted 
budgets, the President issued a special decree which provides for greater 
restrictions on the National Accounting Office and for periodic publication of 
expenditures by departiments in an effort to keep the public informed as to how 
their funds are being managed. A study of banking practices resulted in 
reforms for the Bank of the Republic, and a survey and study of banking prac- 
tices among the private banks of the nation have been initiated. The government 
is also planning a decree which would call for repatriation of a sum calculated 
at 150 million pesos, which has been taken out of the country in the form of 
private capital, Capitalists who have taken money out of the country to escape 
taxes or who have otherwise violated existing laws will enjoy amnesty if they 
bring the money back into the country. Except for the last measure, all these 
steps have been in accordance with recommendations given by the Currie Commit- 
tee, The Colombian government has extended the contract of Lauchlin Currie as 
financial adviser to the Republic to the end of the present year. 


ECUADOR 


During the debate over the wording of the final resolutions approved by 
the recent Conference of Foreign Ministers in Washington, Dr, Neftali Ponce 
requested that the denunciation of aggressors be widened to include. those 
inside, as well as outside, the Americas. He is reported to have stated that 
Peru was making menacing troop movements along the Ecuadorean border, with the 
"apparent" intention of seeking a solution to the current border dispute by 
force of arms. This remark was dismissed by the Peruvian Ambassador, Fernando 
Berckemeyer, as being "absurd." The progress made by the military commission, 
named last fall by the guarantor powers of the 1942 Rio de Janeiro Protocol, 
toward settlement of the above dispute is unreported to date (Hispanic World 


Report, Vol, III, No. 12). 
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To judge by reports of political activities, a movement is under way to 
unite all anti-conservative parties into a coalition similar to that which 
won the 1948 election for the incumbent regime. The Socialists have announced 
that they would welcome the formation of a Progressive Front composed of 
Socialists, Liberal-Radicals, National Civil Democrats, and Communists, 


Ecuador and Colombia have agreed to cooperate fully in a campaign to 
eradicate the epidemic of foot-and-mouth disease now prevalent in Colombia, 
All trade in cattle between the two countries has been banned by mutual consent 
until the disease can be controlled, 


While no earthquakes were felt in April, Guayaquil suffered from a fire 
that destroyed about $4 million worth of business property on April 28. An 
entire city block was consumed, 


PACIFIC COAST REPUBLICS 
PERU 


On April 19, Minister of Finance and Commerce Andrés Dasso made a major 
policy declaration outlining Peru's future fiscal program. In a special 
broadcast to the nation, Dasso reviewed the monetary difficulties which had 
assailed the country since the outset of World War II and the lessons the Odria 
government had learned from the mistakes of the previous regimes, Decrying 
the "cheap" money policies of the past, which had encouraged domestic infla- 
tionary tendencies and undermined the stability of the Peruvian sol in relation 
to foreign exchange, Dasso defended his Ministry's recent purchases of foreign 
specie, Peru has bought more than 54 tons of gold bullion, valued at $27 
million, in recent months, This gold reserve serves as backing for paper money 
in circulation and it is hoped it will act as a cushion against an unfavorable 
change on the domestic financial scene, and, more important, soften the impact 
of a sudden decline in the current export boom, Dasso also pointed out that a 
"financially responsible" Peru will find it easier to obtain credits from 
agencies such as the International Monetary Fund, which are unwilling to make 
loans or investments on a purely political basis. The Minister concluded that 
in keeping with his "hard" money policy as a curb on inflation, new restric- 
tions on credit expansion would soon be announced, 


The unusually friendly relations between the governments of Odria and 
Per6n were highlighted for the month by a pair of neighborly gestures. 
Peruvian officials confiscated an entire issue of the magazine Buen Humor when 
it attempted to reprint an uncomplimentary article about the wife of the 
Argentine president. Argentina, in turn, dedicated a new monument in homage 
to the Marshal of Peru, Ramén Castillo. The ceremony was attended by several 
high Peruvian officials including Minister of War Zenén Noriega. Another 
gesture towards international amity was received more coolly. The Truman- 
Gonz4lez Videla remarks concerning the Bolivian Corridor (Hispanic American 
Report, Vol. IV, No. 4) led President Odrfia to issue a statement drawing 
attention to the fact that the status of the territory in question is determined 
by the Peruvian-Chilean Treaty of 1929, that the waters of Lake Titicaca are a 
Peruvian-Bolivian affair, and that he, Odrfia, intended to safeguard Peruvian 
sovereignty and rights. For taking this firm stand the President was warmly 
congratulated by the Chamber of Deputies. 


The Ministry of Agriculture announced that it was embarking on 4 program 
of intensive study of trans-Andean areas with the purpose of determining the 
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most satisfactory regions to be set aside for the government scheme of planned 
colonization by complementary units of skilled workers, experienced farmers, 
and enthusiastic young graduates of the nation’s vocational and technical 
schools. Some of the new colonists will be European immigrants who are to be 
settled in Peru under the terms of the new Technical Aid and Immigration Pact 
signed April 14 by the International Labor Office and the Peruvian Government, 
Immigration qualifications, numerical quotas, and terms of settlement are still 
to be determined by Peru, but skilled and experienced farmers, mechanics, 
fishermen, and miners are in demand, By the terms of the agreement, the I.L.0, 
will also send specialized technicians to Peru to advise and instruct in their 
areas of specialization as assigned by the Peruvian Government. A Coordinating 
Committee for New Industry Research has been established to make industrial 
surveys and develop an integrated plan for the development of new industries to 
utilize Peruvian natural resources and raise the standard of living. 


In line with Odrfats fiscal policies to curb inflation (see above),.a 
National Council on the Cost of Living has recently been created. The new 
Council has been charged with collecting all possible information on factors 
affecting the cost of living and to submit to Congress proposed laws for 
economic readjustment. 411 merchants and businessmen must submit to the Council 
a complete report on prices, production costs, wages, and material costs by 
June 10, 1951. The government has promised that any forthcoming "read justments" 
would not be applied to economic gains or benefits workers may achieve under 
labor-management agreements now in force, 


BOLIVIA 


After trying twice unsuccessfully to return to Bolivia as the M.N.R, 
candidate for President, Victor Paz Estenssoro said that he would enter 
cClandestinely some time in May, The candidate for Vice-President, Herndn Siles 
Suazo, succeeded in reaching La Paz. Paz Extenssoro was recently named the 
presidential candidate for the Bolivian Commnist party as well as the M,N.R. 
The M.N.R, states that this is no sign of a pact between these groups, 


Eighty-one members of the M.N.R. (Movimiento Nacional Revolucionario) were 
arrested in La Paz on April 15 after they had staged a demonstration, A 15-year- 
old boy was killed and 10 were wounded, Eighteen Communists were also arrested. 
The uprising was in celebration of the coming return of Paz Estenssoro, and 
some 300 people had gathered to await his arrival, Representatives of the 
M.N.R, said that they were peacefully awaiting the arrival of Paz Estenssoro 
when the police violently attacked them under orders from the government, 


On March 14, the signing of a Point Four General Agreement by Foreign 
Minister Pedro Zilveti Arce of Bolivia and Ambassador Irving Florman of the 
United States took place in La Paz, Developments in the field of Agriculture 
Will be one of the foremost projects because of Bolivia's present food problem. 
There will also be developments in health, education and transportation, 


A drastic change in Bolivian oil policy has recently taken place. Certain 
portions of the country's known oil fields will be opened to foreign private 


and national investments for development purposes, 


One result of the foreign ministers' meeting in Washington, the new policy 
will take some control away from Yacimientos Petroliferos Fiscales Bolivianos, 
which has been the Bolivian oil industry since 1937. Bolivia is now essentially 


an oil importer since it produces only 1,650 barrels daily and consumes 3,000 


barrels per day, The new method of contracting would consider operating on an 
export basis, for the small amount of local consumption would not be profitable, 
The Y.P.F,B. will act as an autonomous agency of the government rather than 
with the government directly. 


A long-term tin contract may be signed between the United States and 
Bolivia, The Reconstruction Finance Corporation of the United States has 
agreed to buy Bolivian tin at the prices on the Singapore tin market. These 
are slightly higher than the $1.42 a pound quoted on the New York tin market. 
Bolivia's aim will be to boost production enough to increase the United States 
quota above the 18,000 tons a year it has been getting. 


CHILE 


Once more the issue of the Bolivian corridor to the Pacific Ocean has been 
brought to the attention of the Chilean people, this time at the behest of 
President Gonz4lez Videla. He refuted the charges that President Truman, by 
his recent references to the hopes for an amicable settlement of the corridor 
issue (Hispanic American Report, Vol. IV, No. 4), was intervening in Chile's 
national policy, as is being claimed, Gonzd4lez Videla admitted originating 
the talks with President Truman during his visit to Washington in April 1950, 
expressed his ultimate aims for the development of the northern part of Chile 
into a "modern California," and agreed that the matter could be settled only 
through direct negotiations among Chile, Bolivia, and Peru, taking into con- 
sideration the treaty of 1929. 


Regardless of how reasonable Gonz4lez Videla's proposals for a corridor 
and use of the Andean lake waters might be, and the brevity of Truman's state- 
ment on the matter, the month of April was filled with recriminations against 
the two Presidents for their "offenses against territorial integrity." The 
project was called a chimerical one of enormous cost, Truman was accused of 
entertaining an attitude of aggression toward Chile, and one editorial spoke 
of the "danger that big North American consortia may establish right in the 
heart of South America a Panamanian state through which the products of the 
Standard Oil mey pass over its own land to the Pacific." However vehement the 
voiced sentiments from all three countries concerned may be, President Gonzdlez 
Videla indicated that conversations regarding the corridor were continuing in 
government channels, 


The Partido Radical held an ll-hour debate during its recent convention 
at the Vina del Mar Casino, spending most of the night on a motion, approved 
by the Political Committee, which would repeal the Law for the Defense of 
Democracy, a law which bans Communist activities. This motion, sponsored by 
Isauro Torres, possible presidential candidate Juvenal Hernandez, and former 
Ambassador to the United States Marcial Mora Miranda, was defeated by a vote 


of 266 to 153. 


By the close of the session, however, the convention had voted 1) to 
refuse to make any deals with any extreme rightist party, particularly the 
Liberal, Tradicionalista Conservador, and the (illegal) leftist Communista 
parties; 2) to maintain the present government coalition with the moderate 
leftist groups; 3) to enlarge the coalition by including related political 
groups; and 4) to continue the Partido Radical's cooperation with the govern- 
ment of its outstanding member, Gonz4lez Videla, to the best of its ability. 
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In spite of disagreements with the Partido Radical on national policies, 
the Liberal and Tradicionalista Conservador parties showed their agreement on 
the anti-Communist issue when, in a Santiago press release giving basic aims 
for proclaiming a Presidential candidate, they indicated a well-defined aim 
to preserve the democratic way of life in Chile against international Comm- 


nism, 


The program was likewise agreed to, for the most part, by the Partido 
Demécrata, while the Agrario-Laboristas of Temuco soundly resolved that it 
would not support any candidate who did not condemn Communism, 


A new bloc of popular parties and a Socialist front have been formed with 
a view toward joint action in the coming presidential elections, It is rumored 
that the combination, composed of Socialistas Populares, Communistas, Demécratas 
del Pueblo, Doctrinarios Radicales, and Socialistas de Chile, will support 
General Carlos Ib4nez, who will also soon gain the support of the strong 
Partido Conservador, The Conservadores are at present having difficulty 
deciding whether to support the Liberal Matte Larrain, or the Radical Hern4ndez 
or Cuevas and might in event of a possible split, unite for the strong-man 


Ib4nez. 


Ambassador Claude G. Bowers of the United States announced on April 3 the 
termination of the education phase of the technical assistance (Point Four) 
program which the Chilean Government requested in November of last year. Under 
the agreement signed January 16 of this year, the United States was to provide 
assistance in the purchase of equipment and professional aid for the moderniza- 
tion of educational methods there. No sooner had the contract been signed and 
made public than loud and bitter opposition made itself felt in anti-U.S, 
speeches, parades, and some picketing before the American Embassy, Thus, 
because of the opposition by the Chilean people and the failure of the two 
governments to bring about recommended changes, the program was brought to a 
close, 


Other phases of the Point Four aid to Chile, including health and sanita- 
tion, agriculture, and low-cost housing projects, are unaffected and will 
continue to operate, 


RIVER PLATE REPUBLICS 
ARGENTINA 


On April 23, Argentina was at last successful in bending the British 
Labor Government to its demands to end the long meat-pact controversy. 
Britain's prolonged refusal to meet the Argentine wishes for an increase in 
beef price from £97.53 a long ton to 4140 had met with a consistently inflex- 
ible Argentine stand and with increasing dissatisfaction among the British 
over their unrelieved austerity diets. An additional protocol to the 1949 
meat pact was concluded by the two countries to last for one year, with 
Argentina undertaking to ship to Britain each year 200,000 long tons of beef 
and mutton, as well as 30,000 tons of canned corned beef, Britain will be 
sending less coal, oil and tin to Argentina, and is, moreover, in the position 
of having to pay slightly more and of getting 100,000 tons less meat than it 
previously received, The prices called for in the new pact are 4146 ($410.60) 
a long ton for chilled beef, 4126 for frozen beef sides, 4118 for "B" grades 
of beef, and 4130 for mutton, Shortly, British housewives will have their meat 
rations roughly doubled as meat shipments are resumed, One fortunate aspect 


of the new agreement for the British is that they will now be getting better 
meat than they have had since 1939, since 23% of the shipments will be chilled 
beef, as distinguished from frozen beef, Apparently, however, the only con- 
cession that Britain succeeded in extracting from Argentina was the permission 
for British investors in Argentina to transfer funds home and for former 
employees of the once British-owned railways in Argentina to draw pensions in 
British money. Britain for its part has agreed to allow the Argentines 
limited convertibility to hard currencies of funds held in London (funds exceed- 
ing a net balance of 420 million). Though the Labor Government is severely 
criticized for not having negotiated an agreement in January when it could 
have got better terms, the agreement has otherwise met with general satisfac- 
tion and relief, Argentina, needless to say, has emerged a very satisfied 
victor, The Argentine Government, incidentally, has announced that during 
1951 it will deliver 127,500 tons of meat to European and South American 
countries. 


Argentina must also be pleased with the continuing high world demand for 
Argentine wheat and other grains, The demand for wheat should continue to be 
active when southern hemisphere wheat begins to be marketed next December and 
January, especially if observers are accurate in predicting that northern 
hemisphere crops will fall below their level of production of the last two or 
three years, There are reports, however, that Argentine growers are display- 
ing little enthusiasm for increasing their sowings, in spite of Perén's new 
efforts to promote agricultural production, The reasons advanced for the lack 
of interest are familiar enough: planters feel that they are being weighted 
down too heavily with labor costs to be assured a profit by the government's 
fixed prices. Similar complaints have been registered with regard to corn 
plantings, It is possible that the complaints are only partially justified, 


for some independent observers feel that the present official wheat price does 
allow a fair profit on a good yield and that no price will assure profit on a 


bad yield. On the other hand, it is felt that in order to assure increased 
production the government would be wise if it did offer an increase to the 
farmers for next January's wheat, Larger exportetion, it is pointed out, 
would certainly be much more beneficial to the national economy than would any 
direct profit the government might derive from wheat sales. Per6én in some of 
his public utterances continues to scorn the dollar (which he would obtain 
from increased exportation), Declaring that "we are not interested in whether 
the peso has value abroad," but rather that it does have value at home, the 
President recently illustrated by implication the "superiority" of Argentina's 
economy over that of hard-currency countries, He declared that a beefsteak 

in a United States restaurant costs $8, which would be sufficient in Argentina, 
he said, to buy "a cow with a calf and all." Such fallacious comparisons are 
designed for home consumption and scarcely deserve comment. 


Per6n has still withheld a declaration of his candidacy for the 1952 
presidential elections, but it certainly does appear that he has already 
initiated his campaign oratory in full measure, While he recently stated to 
visiting American businessmen that Argentina "is not rich, but neither is it 
poor," for home audiences he is following an already established pattern of 
describing Argentina as a rich nation, in glaring contrast with all other parts 
of the world, 


While there may be some doubts even in Argentina with regard to Perén's 
recent claims to atomic discovery (Hispanic American Report, Vol. IV, No. 4), 
others of his claims to achievement are more easily demonstrable, One signifi- 
cant achievement was the successful trial flight in February of a home-con- 
structed jet fighter, the Pulqui-2, and its flight on April 5 from Cérdoba to 
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Buenos Aires, during which it set a new Argentine speed record, It is 
announced that it covered the 630-kilometer stretch in only 40 minutes, fly- 
ing at an average speed of 945 kilometers an hour, Powering the new plane 

was a Rolls-Royce turbojet engine, one of many such engines being manufactured 
in Argentina under license from the British, Professor Kurt Tank, erstwhile 
technical head of the German Focke-Wulf enterprise, was announced as the 
designer and pilot of the Pulqui-2, As in the case of the Atomic investigation, 
German experts contractedty Argentina soon after World War II have supplied the 
chief technical assistance for the Argentine aircraft industry that was set up 
in Cérdoba before the war. With respect to the future of Argentine aircraft, 
Perén has announced that his second five-year plan (Hispanic American Report, 
Vol. IV, No. 1) will aim at developing the industry to the point that Argentine 
planes will be fully national "to the last bolt." 


In statements to Los Angeles Chamber of Commerce visitors, Perén recently 
reviewed many more of the impressive achievements of his regime, He pointed 
out that 30,000 new industrial establishments have been added to the existing 
50,000 in Greater Buenos Aires alone. He might also have mentioned the large 
steel foundry recently inaugurated in Jujuy that is expected to produce 
36,000 tons a year, sufficient to satisfy Argentina's needs, Perén further 
told the businessmen that 8,000 public works had been completed under hin, 
including 14 big dams providing irrigation for 750,000 hectares, In the field 
of education, he said that illiteracy had been virtually abolished, while 
5,000 schoolhouses had been built. He also referred to the accomplishments of 
the Eva Per6én Foundation, which he said had created 85 social service establish- 
ments, and had a working capital of two billion pesos. The Foundation has 
recently opened 37 low-cost food and merchandise stores to help reduce the 
cost of living for loyal Peronistas. With respect to Argentina's foreign and 
internal debt Perén declared that the former had been paid off while the latter 
was "insignificant." On the other hand, official figures recently released 
show that whereas the foreign debt decreased from 856.4 million pesos in 1943 
to 38.8 million pesos in 1950, the internal debt has increased from 
4,685,400,000 to 15,958,100,000 pesos in the same period, thus causing an 
actual increase in the total debt from 5,541,800,000 to 15,996,900,000 pesos. 
The 1950 foreign debt figure does not include the $120 million United States 


credit, 


In the matter of farm production, Perén said efforts were being made to 
increase it at the rate of 25% a year to ten times the present production. To 
accomplish that he said that Argentina needed machinery, "for which we are 
Willing to pay cash," He also mentioned that Argentina now possessed some 60 
million head of cattle and would attempt to raise the number to 80 million 
“because we propose to sell meat to the U.S. shortly." Perén recently 
authorized government investment of 42 million pesos for the purchase and sale 
of grain and forage seeds to farmers at low prices. It appears that he is 
gradually implementing his program of giving possession of land "to those who 
till it." He recently gave titles to farmlands to a group of 330 families. 


During April, the President announced salary raises retroactive to 
January for all civil servants and pensioned government personnel, The 
increases are to total more than 800 million pesos yearly. In announcing the 
measure, Perén declared that such increases were made possible by the fact 
that in his term of office he had greatly reduced government bureaucracy, He 
said that he had been able, without dismissing any employee, to diminish the 
number of government jobs by 50,000, This was accomplished, he said, simply 
by not filling vacancies created by retirements, etc., contrary to what has 


been done in the past "by all political parties." 
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The national movement in support of Perén's candidacy continues to gain 
momentum, There are continual public meetings of workers who consider the 
reelection of the President “indispensable for the progress of the nation." 
Peronista senators and deputies have approved resolutions pleading with Perén 
to accept the candidacy, The President's wife is also the object of requests 
and resolutions of solicitous Peronistas, who wish her to offer herself for 
the Vice-Presidency, This will be the first election in the history of 
Argentina in which women (as a result of a Congressional measure of September 
9, 1947), are not only eligible to vote but also to run for office. The 
approximately 4 million women that have been added to the electorate are 
expected to prove a significant contribution to the Peronista voting potential. 
It is possible that Perén may not face any important opposition candidate, 
since the Radicals are now beginning to talk of abstaining from next February's 
presidential elections. Such a position would follow the pattern of the 
Socialists who have abstained in all elections since 1946, to avoid giving the 
appearance of legality to what they consider a fraud, Evidence of probable 
restrictions on the opposition in the campaign may be seen in the recent 
municipal decree of Buenos Aires requiring approval for the placing of all 
commercial and political advertising signs in the city. 


Criticism has been made by the C.G.T. (Confederacién General del Trabajo) 
of groups such as the Railway Employees’ Union that are refusing to participate 
in the campaign for Perén, The Railway Employees’ Union has replied that its 
statutes forbid any political activity, and has often demanded that politics 
be kept out of the unions. However, Peronism is not considered by its leaders 
as "politics," for "Perén is not a political party, Perén is the Fatherland." 
Under this ideology, failure to support Perén politically may be regarded as 
unpatriotic, perhaps even punishable under the 1945 State Security Law. 

Equally guilty would be those who actively criticize or oppose and those who 
are merely "awpolitical," an intolerable position according to Perén. 


The label of "traitors" was applied this month by Perén to those tools 
of foreign capitalism, "such as La Pressa," that demand freedom in Argentina 
so that they can "poison the people by means of captious and fallacious 
information that they distribute as one distributes rotten apples or fermented 
bananas." Following the same theme the Legislature denounced La Prensa for 
having been "unpatriotic," and drafted a bill calling for Government exprop- 
riation of the newspaper. Reasons given were that the paper had "exploited 
its employees, and had been "“un-Argentine" by preferring expensive United 
Press news service to the economical service offered by the Ministry of 


Communications. 


Perén declared that La Prensa, "one of the bridgeheads left here by 
capitalism," had to be eliminated, and on April 13 he signed the Legislature's 
expropriation law. Under the new law the Government is given the right to 
buy all the property and assets of the newspaper in a forced sale, When an 
interventor was named for the paper, the Paz family, owners of La Prensa, 
appealed to the Supreme Court on the constitutionality of the act. La Naci6n 
meantime daringly protested that it was unconstitutional te pass laws to 
restrict liberty of the press, though defenders of the expropriation made an 
effort to give the law an air of constitutionality by invoking Article 40 of 
the 1949 Constitution. That clause permits the Government to expropriate any 
private property in the "public interest." 


On April 6, a day of mourning was declared for La Prensa by many North 
and South American newspapers and radio stations, and flags were flown at half 
mast, In Brazil the national legislature unanimously approved on April 10 a 
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vote of protest against the closing of La Prensa. In Buenos Aires, La Naci6n 
published exerpt. from a message by Pope Pius XII to the World Congress of 
Catholic Newspapers, condeming totalitarian states in which "only the voice 

of those having authority can be heard." While La Nacién was strongly 
critical of the action against its colleague, it was confident about the 
future. "Sooner or later justice prevails", it said, "and wrong is righted." 
Nevertheless, just as La Naci6n last month came to terms with the news vendors! 
union, so La Voz del Interior, which was forced to cease publication on March 
13, has this month submitted to demands made upon it. It will in the future 
allow exclusive distribution rights to the pro-Government news vendors’ union 
and to presently employed non-union vendors. 


In Buenos Aires efforts are being continued to justify the Argentine 
position at the recent Inter-American Foreign Ministers’ Conference (Hispanic 
American Report, Vol. IV, No. 4) of refusing to send troops abroad to defend 
the Western Hemisphere. There recently appeared an article in Democracia 
signed by "Descartes" (thought by many to be a pseudonym used by Perén 
explaining that Argentine troops would not go abroad because the United States 
and other American countries had not supported Argentina's claims to the 
Falkland Islands. Argentina takes the attitude that it is doing the U.S, a 
"favor" to help it out in the war effort, so the U.S, should return the favor 
and give its recognition, which it has pointedly refrained from doing, to 
Argentine claims of sovereignty in the Falklands. The United States? appeals 
to "idealism" were assailed recently by Critica of Buenos Aires, which quoted 
the remark of an unnamed Latin American diplomat to the effect that "this is 
merely a new good=neighbor policy. We are good, they are the neighbors," 


Last February 12, an expedition set out from Buenos Aires to "establish 
the first Argentine scientific base south of the Antarctic circle, On March 
31, came the announcement that the base including a postoffice and a 
meteorological station had been set up and named the "Base General San Martin." 
This is Argentina's fourth Antarctic base, the others being located on 
Deception Island, at Port Melchior on Graham Island, and on the South Orkney 


Islands, 


The Ministry of Educetion and Culture of Cérdoba Province has recently 
ordered a map revision in textbooks to show the area of the Argentine Republic 
to be 4,025,695 square kilometers in extent, thus including Argentine 
Antarctic "possessions," the South Orkney Islands, the South Georgia Islands, 
and the South Sandwich Islands. Argentina has been criticized on account of 
its latest expedition, for it is considered that it has thus broken an agree- 
ment signed last November with Britain and other powers to abstain from naval 
demonstrations in the far southern waters, Actually, however, that agreement 
was to abstain from sending "warships" south of Latitude 60, whereas the 
February trip was made only in a merchant ship, All the same, it may be 
significant to recall a statement made by Perén on February 13 that "perhaps 
some day if justice does not vindicate the Argentine claim, we will do so 
ourselves, by force if necessary," 


URUGUAY 


Uruguay’s acquisition of large gold, dollar, and other foreign exchange 
holdings as a result of increased exports has led to the relaxation of import 
controls. Prior permits for imports are no longer required from the U.S., 
Canada, Germany, France, Italy, the Netherlands, Sweden, and Belgium for second 
category goods such as industrial plants and equipment, small electric motors 
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and appliances, industrial electric ovens, chains, medical apparatus, motor- 
cycles, air conditioning units and parts, etc. The same treatment is extended 
to fuel, lubricants, machinery, and raw materials financed in pounds sterling, 


The belief that Uruguay's large dollar holdings would lead to increased 
trade with the U.S. (Hispanic American Report, Vol. IV, No, 3) was substanti- 
ated by import and export figures for January. Imports from the U.S. reached 
$8.8 million and exports to the U.S, reached $26 million. These figures are 
about three times as large as those recorded for the same period last year. 
The prospects for maintaining the present volume of U.S. trade with Uruguay, 
however, were destroyed by the settlement of the Anglo-Uruguayan meat con- 
troversy. The Uruguayan Ministry of Agriculture and the British Ambassador 
reported that meat shipments to England would begin immediately, and that the 
two countries had reached a preliminary agreement based upon the same condi- 
tions granted to Argentina. 


There has been no labor unrest in Uruguay since the first of the year and 
apparently most wage demands have been met. During the last year the wool and 
livestock industries were especially affected by strikes. It is generally 
believed that the average 30% wage increase granted was necessary because of 
the increased cost of living. 


"In keeping with the ideals of their country and party," members of the 
Batllista faction of the Chamber of Deputies approved a resolution protesting 
the execution of Oscar Collazo. As regards this action, it is interesting to 
note that José Batlle y Ordénez, the founder of Batllismo, abolished the death 
penalty for "humanitarian reasons" after an attempt on his life. 


The Uruguayan press united in criticizing new Argentine regulations 
(apparently aimed at Argentines who have moved to Uruguay) to be applied to 
visitors going to Argentina from or via Uruguay. It was pointed out that 
business activities would be greatly hampered and that hardships would result 
to the many people who live in one country and have relations in the other, 


On the diplomatic scene the Uruguayan representations in Cuba, Bolivia 
and El Salvador were raised to the rank of embassies. The leader of the 
Partido Nacional, Luis Alberto de Herrera, asked the Minister of Foreign 
Affairs to reestablish normal relations with Spain. 


César Maho Gutiérrez, long prominent in Uruguayan politics and a candi- 
date in the last presidential election (Hispanic American Report, Vol, III, 
No. 12) died last month, 


On April 14, both long and short wave radio broadcasts sponsored by 
O.R.I.T. (Organizaci6én Regional Interamericana del Trabajo) were begun on 
Montevideo Radio Station Expectador, one of the largest in Latin America. 


The First International Congress of Laicism met on April 12 in Montevideo. 
Delegates from various American states and Europe participated, The group 
advocates the complete separation of church and state, and the abolition of 
church marriages, burials and similar institutions. The Congress said it was 
dedicated to the material and intellectual advancement of mankind, 


Milk production for 1950 was estimated at a record 981 million pounds. 
While the dairy industry benefited from good conditions and continued high 
purchasing power, the increased demand for milk was due primarily to the low 
prices to the consumer as a result of the Government's subsidy program. Butter 
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and cheese production was approximately 5 and 13 million pounds respectively, 
nearly all of which was domestically consumed. Two-thirds of the 3 million 
pound casein production went to foreign markets, 


PARAGUAY 


During April there were no signs of unrest because of the currency 
devaluation and export-import controls put into effect last month (Hispanic 
American Report, Vol. IV, No. 4). Further information concerning import 
regulations revealed that the importation of luxuries and non-essentials has 
been completely suspended for the present. However, monthly reviews will be 
made of the country's exchange situation and such imports may be permitted if 
the situation proves favorable, 


By the end of 1950 foreign investments in Paraguay reached 181.8 million 
guaranfes, The chief investing countries are Argentina, Great Britain and the 
U.S., whose respective investments represent 42.7%, 28,2% and 25.3% of the 
total. 


It is estimated that rice production for the current year will reach 44 
million pounds of rough rice. This figure represents a four million pound 
increase over last year's production, and is one of the largest rice crops in 
the history of Paraguay, The acreage seeded to rice is about 25,000 acres, 
the largest for the last six years, Moreover, in marked contrast to the sugar, 
cotton, and tobacco crops (Hispanic American Report, Vol. IV, No. 4), the rice 
crop has benefited from good growing conditions and has not been molested by 


pests or diseases, 


Bolivian Foreign Minister Zilvetti Arce's offer to send 30,000 soldiers 
to Korea has prompted the Paraguayan Government, according to reports, to 
study the possibility of sending 2,000 troops, veterans of the Chaco War, 


BRAZIL 


This month's news from Brazil was concerned primarily with plans and 
developments in the fields of economics and finance. President Vargas in his 
state-of=the-nation message to Congress in March (Hispanic American Report, 
Vol. IV, No. 4) and in an address to the people on April 7 declared in effect 
that the achievement of economic stability was one of the principal objectives 
of his administration, and in both speeches he devoted greatest space to 
economic and financial matters, One must look to his Congressional message 
for the clearest statement of his views on economic and financial policy. The 
April 7 speech was little more than pure demagoguery, although it did repeat 
some of Vargas’ proposals for the solution of the country's economic and 
financial problems and, amidst violent denunciations of the Dutra regime, 
pointed out what the new administration had already done to put a program of 
national economic recovery into effect. 


The final paragraph of the speech caused a great deal of alarm among 
opponents of the government, especially those who fear that Vargas may try to 
Seize dictatorial powers again as he did in the 1930's, Vargas is quoted as 
having said: "The people are bleeding from their very flesh. They are aware 
of the fact that many of the measures taken in the public interest are being 
sabotaged....Do not make a mockery out of the people's sufferings! Beware? 
Their patience and resignation are nearly exhausted. Misfortune is a poor 
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counselor. They /speculators 7 should dread the day in which the people take 
justice into their own hands." Several deputies commented that such words 
were a strong incitment to public disorders, and some considered them a con- 
fession of Vargas’ inability to cope with the problems facing the nation. The 
U.D.N. (Uniao Democrética Nacional) minority leader in the Chamber, Deputy 
Soares Filho, called the President's language dictatorial and his words evidence 
of a lack of confidence in the nation's legal establishments. Majority leader 
Gustavo Capenema defended Vargas, declaring that he was firmly dedicated to 
upholding the constitution under all circumstances, as could be seen by his 
insistence upon cooperation with Congress and all the democratic parties. 
General Gois Monteiro, Chief of Staff of the Armed Forces, stated his support 
of the President's views, adding that present legislation was not adequate to 
deal with the exploiters of the people who were growing richer and richer 
while the poor got poorer and poorer. 


Two weeks after the speech was delivered, the Chamber of Deputies voted 
by a margin of 86 votes to insert it into the annals of Congress on the ground 
that presidential messages to the people contain administrative and legislative 
policy and thus are government documents which Congress should consider in its 
legislative work. This was taken as a victory for Vargas over the opposition 
who charged the action was a political maneuver and evidence that Vargas did 


not trust the regular administrative processes, 


At the risk of some repetition, it might he well to examine in more detail 
the economic and financial policies which Vargas proposes to pursue, including 
in the examination a brief progress report on what his administration has 
begun to do along these lines, 


The attitude of Vargas toward foreign investments in Brazil has been 
mentioned before (Hispanic American Report, Vol. IV, No. 4), and it does not 
differ in any marked degree from that of the previous administration, He favors 
an increasing flow of foreign capital, both private and public (i.e. Export- 
Import and World=-Bank loans and Point Four aid) into Brazil because native 
sources cannot furnish the amount needed for the nation’s economic development 
without sacrificing living standards. He considers fully satisfactory and 
favorable the present legislation regulating foreign investments, but has 
announced that his administration will do what it can to facilitate private 
foreign investment, particularly that associated with national capital, as long 
as it does not prejudice the nation's basic political interests, 


Vargas looks to the United States as a major source of both private and 
public investment funds, This month he received a large group of American 
industrialists and financiers who were touring Brazil to study in detail and 
at first hand the opportunities for investment there. Well authenticated 
sources reported recently that the United States had promised Brazil a loan of 
$300 million to finance the importation of machinery needed for projects 
designed to stimulate the national economy, Brazilian authorities believe the 
loan may be raised to $500 million, and eventually even to $1 billion, The 
recently created Brazil-U.S, Joint Commission to further economic development 


in Brazil is scheduled to study the loan. 


Petroleum exploitation, Vargas has declared, will remain under national 
control, but both private and government enterprise will be encouraged to 
participate in its development. He indicated that he would go ahead with the 
program begun by the Dutra administration of cutting costs of petroleum imports 


by building refineries and acquiring a fleet of oil tankers, He predicted that 
the completion of this program might reduce the cost of petroleum imports, | 
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which in 1950 reached 2 billion cruzeiros, an increase of 300 million over 
1949, by as much as 25 to 35%. Meanwhile the National Petroleum Council is 
to continue its search for oil in Amazonas, Pard, Maranhao, Sao Paulo, Parand, 
Santa Catarina, Rio Grande do Sul, and Bahia, where the only producing wells 
are now located. Recent surveys in Amazonas have occasioned some optimistic 
reports regarding the existence of extensive oil deposits in that region. 


Although in his April 7 speech Vargas harshly criticized the Dutra admin=- 
istration for the manner in which it had handled foreign trade, in his Congres- 
sional message he indicated his approval of the foreign exchange and import 
control policies initiated by it. He declared that these policies saved 
foreign exchange and stimulated domestic economic development by encouraging 
needed imports and restricting unnecessary ones. His administration will not 
only continue them, but will increase their effectiveness at least so far as 
foreign exchange controls are concerned, by abolishing special exemptions and 
prohibiting bonus payments. Vargas, however, savagely denounced barter trade, 
which his government suspended on February 8, as a vicious way of raising the 
cost of living. Certain exporters have already reported adverse effects to 
their trade as a result. In Rio Grande do Sul, exporters of lumber, rice, 
tobacco, and hides had to stop shipment of these products because at the 
official exchange rate they are overpriced in the world market. Traders in 
Bahia and in the Amazon Valley reported similar situations with regard to some 
of their commodities, including rosewood. 


The growing preponderance of coffee, cotton, and cocoa among Brazil's 
exports, along with a tendency for sales of Brazilian manufactures to decline, 
Vargas noted as a sign that the nation’s economy is still highly dependent 
upon a few major exports whose prices are set by foreign market conditions. 

He urged diversification of exports, the discovery of new markets, and the 
broadening of old ones, together with expanded national production as the long- 
run solution to this problem, With the international situation as it is, he 
declared that it was imperative for Brazil to assure itself of a steady supply 
of essential imported goods through international agreements. Referring to the 
threat of competitive export production in colonial areas, a threat which has 
considerably worried the Brazilians particularly with regard to Africa, he 
declared that Brazil mst be represented at any international conference where 
the problems of economic development of tropical colonies are discussed, 


In the last few years Brazil has followed the world-wide trend toward 
increasing utilization of bilateral trade agreements in the conduct of its 
foreign trade, In 1950 eight such treaties were signed with Britain, Germany, 
Argentina, Italy, Czechoslovakia, Austria, Australia, and Yugoslavia, with a 
total value amounting to 7,754,000,000 cruzeiros in Brazilian exports and 
7,398,000,000 cruzeiros in imports. That Vargas apparently intends to continue 
this policy may be seen in his government's efforts to extend existing trade 
agreements and to negotiate new ones. In April it was announced that the 
Brazilian=-Portuguese trade agreement had been extended for three months, from 
April 1 to June 30, while negotiations were underway on a new treaty, and also 
that the trade agreement with Austria had been extended for a period of two 
years starting April 1. A French coffee mission arrived in Rio early in the month 
to discuss plans for the establishment of a coffee exchange in France, which 
yearly imports about 2.5 million sacks of coffee, If the plan goes through, 
the exchange will be the first of its kind in Europe, France has also announced 
the opening of additional credits for the importation of a number of Brazilian 
products including vegetable oils, pharmaceuticals, mica, zirconium, and beryl. 

A Japanese trade mission is currently in Rio encouraging the development of 
renewed trade relations between the two countries, Japan, poor in raw materials, 


wants to import cotton, iron, and manganese from Brazil in exchange for machin- 
ery and parts, railway equipment, chemicals, ships and heavy goods in general, 
Vargas is particularly interested in increasing Brazil's trade with Venezuela, 
in view of the fact that Brazil imports about $50 million worth of Venezuelan 
petroleum annually but sells only about $5 or $6 million worth of goods to 
Venezuela. When the Venezuelan Finance Minister attended Vargas’ inauguration 
in February, the two men discussed the possibilities of a trade agreement. 


The improvement of public finances has been declared one of the major 
objectives of the Vargas administration, According to the January issue of 
Conjuntura Econémica, an economic review published in Rio by the Gettlio Vargas 
Foundation, the status of public finances was the most unfavorable factor in 
Brazil's economic balance in 1949 and in 1950, Finance Minister Hor4cio Lafer, 


upon assuming office in February, found the nation faced with a a ot 
deficit of nearly 7 billion cruzeiros (in 1950 the deficit amounted to 4, 


billion, with 2.5 billion estimated for 1951). He immediately set about the 
formulation of a plan for balancing the federal budget. In essence it consists 
of 1) the reduction of all non-essential government expenditures, which would 
mean no new personnel appointments, no special appropriations except in extreme 
emergencies, and the cutting or cancelling of non-essential appropriations 
already granted but not yet spent; 2) closer coordination among government 
departments to avoid duplication of expense, and 3) the increase of revenue 
through more effective tax collecting and the centralization of tax authorities, 
rather than through an increase in taxes, According to Treasury reports, 

income tax evasion annually amounts to nearly 5 billion cruzeiros, largely as 

a result of the lack of control at collecting sources. The government plans 

to inaugurate a more rigid inspection service. In line with the new economy 
program, Congress this month rejected a request for a 75 million cruzeiro 
appropriation to the Armed Forces for the purchase of arms in Belgium, after 

War Minister Estillac Leal testified that the appropriation was no longer 


necessary. 


Vargas has many times announced his intention of declaring war against 
the increasingly serious problem of inflation. In 1950 the cost of living went 
up 6% and wholesale prices 15%, a rise which is just now beginning to be felt 
in the retail field, One of the administration's primary anti-inflation 
measures is monetary control through the restriction of the amount of currency 
in circulation, which at the end of 1950 amounted to 31 billion cruzeiros, Not 
only has the government stated that no new paper currency will be issued, but 
it further plans to void up to 9 billion cruzeiros of the currency emissions 
made by the previous administration, Vargas has declared that his government 
will seek to finance national production by borrowing from federal savings banks 
and the national insurance companies rather than through currency emissions. 
Other measures to be adopted in the fight against inflation include credit 
control, price control, a campaign against speculation and exploitation, and 
increased production of prime necessities in order to relieve scarcity and 
reduce prices, 


In April the vice-chairman of the Central Price Commission, Benjamin 
Cabello, reported that Vargas was planning immediate drastic action on a firm 


national policy of price control. Present controls have been declared 
ineffective on regional levels because of the lack of adequate coordination and 


enforcement, and a complete revamping of control legislation has been promised, 
The campaign against speculation and exploitation is to be implemented by 
Stringent legislation designed to curb these evils. 
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The stimlation of national production in both industry and agriculture 
is another primary objective of the Vargas regime, and the government's credit 
policy, administered through the Bank of Brazil, is to be directed toward this 
end, Small and large producers are to be encouraged, particularly those 
engaged in the basic industries, in the production of fertilizers and raw 
materials difficult. to import, and in industries which save on foreign 
exchange, Farm credit will be aimed at enabling the purchase of farm machin- 
ery, insecticides, fertilizers, and like needs, Vargas expects the present 
emergency situation to accelerate programs of international cooperation, such 
as the Joint Brazil-U,S. Commission on Economic Development. 


If recent reports are correct, the much publicized SALTE plan initiated 
by the Dutra administration is not included in the new administration's plans 
for the nation's economic development, According to the reports, Vargas 
considers the plan too ambitious for the present financial situation. He 
believes it would be more advantageous to concentrate the SALTE plan funds on 
a program for agrarian reform, The Department of Agriculture just recently 
submitted a report on the national agricultural situation, based upon a two 
months’ nation-wide survey, and it is supposed that its recommendations will 
form the basis for the agricultural program, These include 1) the mechaniza- 
tion of agriculture, 2) the population of waste regions with farm workers, 
and 3) the expansion of transportation facilities. 


Any program of agrarian reform in Brazil mst include the improvement of 
transportation if it is to have any chance for success, As things now are, 
some areas may be suffering from an acute food shortage at the same time that 
other regions are faced with the problem of a surplus, Only this month Santa 
Catarina appealed to the federal government for transportation to move the 
state's wheat crop, which has piled up in all the existing warehouses, It 
is waiting for shipment to northern ports, which are currently experiencing a 
shortage of basic foods, To relieve this situation, the Merchant Marine 
Commission urged the President to permit foreign ships to engage in Brazilian 
coastal trade if 60% of their cargoes was devoted to foodstuffs, 


Transportation and the improvement of food production are two of the four 
points covered by the SALTE plan, the other two being health and power, The 
major power project for which SALTE plan funds have been used is the Sao 
Francisco Valley program, which Dutra considered perhaps the major achievement 
of his regime, Vargas in his April 7 speech stated that all of the works 
pertaining to the Sao Francisco Valley project "begun by my government in 
early October 1945.... will be insured of continued funds and government 
support," The rumors of the proposed abandonment of the SALTE plan created 
a strong reaction in political circles, and the U,D.N. and the Partido 
Republicano prepared to prevent its discontinuance, 


Although some rain fell in several parts of Northeastern Brazil in April, 
conditions in the drought-stricken area were still serious, Vargas appointed 
&@ special committee composed of the Ministers of Finance, Agriculture, and 
Transportation and Public Works to study the situation and to coordinate 
relief plans. Ministers Joao Cleofas and Hor4cio Lafer visited the drought 
areas personally in mid-April to confer with the state governors on plans for 
solving the problems of the Northeast, and a bill was introduced into the 
Chamber providing for the opening of a credit of 300 million cruzeiros for 
drought relief. In his April 7 speech Vargas declared that public works 
scheduled for the drought region would not be subject to reductions nor 
affected by the policy of economy which is to apply to other government 


expenditures, 


3% 


The drought was expected to have some adverse effect on the cocoa crop 
in Bahia, although not as grave a one as was at first feared, since fair rains 
fell in the region late in March. Harvesting of the 1951-1952 crop was | 
supposed to start late in April or early in May, running probably through 
next February. The cocoa industry in Bahia, which accounts for 96% of the 
national production, is of tremendous importance to the state's economy, com- 
prising 60% of its export trade. However, in his speech to the people Vargas 
declared that soil exhaustion, pests and diseases, and concentration of the 
industry on large estates have prevented it from developing as it should, 
Statistics show that 11% of the producers account for 72% of the total produc- 
tion, Vargas stated that plans for the improvement of conditions in the cocoa 
industry were included in the government's agricultural program. 


The Brazilian jute crop this year is expected to be around 32,000 tons, 
according to Felisberto Camargo, head of the Instituto Agronomico do Norte 
which has pioneered in the growing of jute in Brazil. Domestic needs have 
been averaging about 30,000 tons a year, which means that not only will Brazil 
be able to fulfill its own jute needs for the first time, but may also have 
some left for export, Although jute was first planted in S& Paulo, where 
many of the most modern jute mills are still located, the great bulk of it is 
now grown in Amazonas, A modern mill is now under construction in Manaus, 
capital of Amazonas, which when completed should be able to process about 100 
tons of jute a month, using late-model machinery imported from Britain, 


Euvaldo Lodi, president of the National Confederation of Industry, who 
was a delegate to the Foreign Ministers’ Conference in Washington, told 
reporters on his return to Rio that Brazil had been able to obtain approval 
for all of the fundamental points which it had presented to the Conference. 
Foreign Minister Joao Neves da Fontoura expressed official satisfaction with 
the results of the Conference in a speech to the Pan American Society in 
New York City. Unofficially there were some murmurs of discontent because 
Brazil's economic interests had not received sufficient attention, 


Early in April a delegation from the Immigration and Settlement Council 
left Brazil for Geneva to select 5,000 European immigrants under the terms of 
a recent agreement signed with the International Refugee Organization. The 
candidates will be subjected to thorough tests of skills, health, and their 
socio-political point of view. Preference supposedly will be given to skilled 
workers and industrial technicians, as well as to farmers and labor generally. 
Under the terms of the agreement, so-called intellectuals, such as writers, 
newspapermen, teachers, and artists, will not be taken unless they possess some 


skill that Brazil definitely needs. 


A plan presented to Vargas by Assis Chateaubriand, multi-millionaire 
owner of Brazil's largest newspaper-radio-television chain, calls for the 
building of a “Radio City" similar to the one in New York on the site of the 
Morro da Favela (Shanty Hill) in Rio. The project would cost 250 million 
cruzeiros (about $13,500,000) and would cover an area of 6,000 square meters. 
It would include a 7,200-seat theater, three television theaters with audience 
capacities of 1,500 each, 20 broadcasting studios, an underground ice palece 
for skating, an apartment building with 1,400 apartments, a consumers’ coopera- 
tive, a restaurant, a child-care center, a gymnasium, a swimming pool, and 
assorted business establishments, including a huge drugstore, and medical and 
dental services~—-an ambitious program for a nation about to embark upon 4 
program of rigid economy in which every effort is to be devoted to the stimla- 
tion of basic agricultural and industrial production. _ 
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BOOK REVIEWS 


SELECTED WRITINGS OF BOLIVAR. Compiled by Vicente Lecuna, Edited by Harold 
A, Bierck, Jr. Translation by Lewis Bertrand. New York. The Colonial Press, 


1951. Two volumes, Pp. 822. 


Of the making of books about Bolivar there is no end, and Vicente Lecuna is 

the fons et origo of many of them. In these two valuable volumes, selected j 
writings of Bolivar, almost entirely letters, are arranged in chronological : 
order. Volume I covers the years 1810 to 1822, while Volume II comprises 
the period 1823--1830. These letters provide most valuable documentation on | 
Bolivar's life and thoughts, and even those who do not share the Venezuelans? 

idolatry of Bolivar will have to admit that these personal notes of his reveal ) 
an informed and alert mind as well as a generous soul. Vicente Lecuna has 

shown admirable singleness of purpose in his Bolivarian researches, and the 

Banco de Venezuela is to be commended for its willingness to sponsor this 

project. The publication of this volume coincided with the placing of the 

statue of Bolivar at the end of the Avenue of the Americas in New York. 

Vicente Lecuna may repeat with quiet satisfaction: "Exegi monumentum aere 


perennius." 


Garcilaso de la Vega. THE FLORIDA OF THE INCA, Translated by John and 
Jeannette Varner. Austin. University of Texas Press. 1951. Pp. xlv, 655. 


Hernando de Soto's expedition through the southern United States is familiar 
history, and specialists regard as one of their principal sources Garcilaso 

de la Vega's La Florida del Ynca, which was published by Pedro Crasbeeck at 
Lisbon in 1605. This substantial English translation makes the work available 
to all interested in the early history of this country. The translators are 
both Southerners, John Grier Varner has been an American cultural relations 
officer in Latin America, while Jeannette Johnson Varner obtained her doctorate 
in Spanish, The first-named member of this excellent team now teaches English 
at the University of Texas. The University of Texas Press is to be congratu- 


lated on this fine example of good printing. 


T. Lynn Smith and Alexander Marchant, editors. BRAZIL, PORTRAIT OF HALF A 
CONTINENT. New York, The Dryden Press. 1951. Pp. 466. 


This excellent symposium is informative, readable, and relatively free from 
inconsistencies: a remarkable combination of qualities in a composite work. 
The text is illustrated with numerous and well-chosen photographs, drawings 

and charts, Alexander Marchant opens the subject with an interesting essay on 
"The Unity of Brazilian History," while geographer Hilgard O'Reilly Sternberg 
discusses "The Physical Basis of Brazilian Society." Preston E, James gives 

an economic meaning to the word "culture" in his discussion of "The Cultural 
Regions of Brazil." American anthropologists tend to overstress the Indian 
heritage of "Latin" America, but Charles Wagley of Columbia University shows 
proper restraint in discussing Brazil's Indian heritage. However, there is no 
chapter on the Portuguese heritage of Brazil, and we skip to a discussion of 
"The Negro in Brazil" by Arthur Ramos, who seems here, as usual, to express an 
anthropologist's satisfaction at the survival of odd practises which scarcely 
enhance the cultural prestige of Brazil. T. Lynn Smith's study of "The People 
and Their Characteristics" is so studded with sociological charts that it is ; 
not appetizing reading. Carlos Borges Schmidt writes on "Rural Life in Brazil,' 
while José Antonio Rios describes the cities. Emilio Willems, himself an 


immigrant to Brazil, discusses a problem which is of the utmost importance for 
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a country which is largely empty: "Immigrants and Their Assimilation in 
Brazil."' Reynold E. Carlson's discussion of "The Bases of Brazil's Economy" 
is followed by an analysis of the industrialization of Brazil, in which 
Dorival Teixeira Vieira displays a realistic spirit seldom found among Brazil- 
jan writers on the subject. Mr. Carlson completes the economics section of 
the book with an account of "Brazilts Role in International Trade." The 
social and cultural pattern of Brazil is described in a series of essays on 
the Brazilian family (Anténio Candido), the evolution of education in Brazil 
(A. Carneiro Leao), religion and the church in Brazil (Roger Bastide), politics, 
government and law (Anyda Marchant), and social legislation in Brazil 

(J.V. Freitas Marcondes). The final chapters deal with Brazilian literature 
(Earl W. Thomas) and Brazilian music and art (Gerrit de Jong, Jr.). It may be 
regretted that there is not an adequate discussion of the fields in which 
Brazil has distinguished itself most, namely architecture and city-planning. 
The contemporary politics of Brazil are discussed only briefly, and there is 
scanty reference to the international policies or politics of Brazil. Despite 
these criticisms, this book must be greeted as probably the best vade~mecum on 
Brazil now available. 


Juan B, Rael. THE NEW MEXICAN ALABADO. With transcription of music by Eleanor 
Hague. Stanford University Publications in Language and Literature. Volume IX, 


Number 3. Stanford University Press. 1951. Pp. 154. 


Professor Rael of Stanford University is an authority on the folklore of the 
hispanos of southern Colcrado and northern New Mexico. This work is primarily 
a collection of eighty-nine alebados, or religious hymns in praise of God, 
Christ or the Virgin. The text is given in Spanish with a brief commentary, 

and Eleanor Hague has transcribed, with a bass clef, the melody of most but 

not all of the alabados, The alabados are divided into eight categories: The 
Passion, In Praise of the Lord, In Praise of the Virgin, Farewell to the Virgin, 
In Praise of the Virgin and Begging Her Intercession, Entreating the Protection 
of the Virgin, Sung During Holy Communion, and Miscellaneous. Professor Rael 
has written an interesting introduction, twenty pages long, on the history of 
the alabado and its use by the flagellant brothers of the Third Order of Saint 
Francis, concerning whom Mr. Rael gives us some interesting information, He 
takes sharp issue with Mr. Charles F. Lummis, author of the well-known book 
Land of Poco Tiempo. There is a map of the area in which Mr. Rael did his 
research, and some interesting photographs. As a native of the hispano country, 
Mr, Rael is unusually well qualified to describe these interesting folkways. 
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